
MADIBENG LOCAL MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


Madibeng Local Municipality 

Annual Financial Statements for the year ended 30 June 201 1 

General Information 


Legal form of entity 

Local Municipality 

Nature of business and principal activities 

Providing municipal services 

Mayoral committee 

Cllr. S KLAAS 

Cllr. DS MAI MANE 

Cllr. RL MALULEKE 

Cllr. FM MANGOATHE 

Cllr. NM MASWANGANYI 

Cllr. WS MOLEFE 

Cllr. BG MONTSHO 

Cllr. MG NQETHO 

Executive Mayor 

Councillors 

Cllr. SDN NTHANGENI 

Cllr. NR RAKOLLE 

Cllr. MP MAGONGWA (Mayor) 

Cllr. MZ BANDA 

Cllr. EJ BARLOW 

Cllr. LJ BASSON 

Cllr. GD BETHA 

Cllr. TS BOGALE 

Cllr. RNJ BREYTENBACH 

Cllr. S DAVIDS 

Cllr. RB ELLIS 

Cllr. S KLAAS 

Cllr. RD LEKOANE 

Cllr. EDF LOURENS 

Cllr. P MAAKANE 

Cllr. MM MACHETE 

Cllr. MP MAGONGWA (Mayor) 

Cllr. BD MAHLAOLE 

Cllr. DS MAIMANE 

Cllr. PB MAKGABO 

Cllr. ML MAKGALE 

Cllr. PB MAKHONGELA (Speaker) 

Cllr. SS MALETE (Chief Whip) 

Cllr. RL MALULEKE 

Cllr. PD MAMOGWE 

Cllr. FM MANGOATHE 

Cllr. P MANTU 

Cllr. NM MARINGA 

Cllr. JS MASINA 

Cllr. PN MASUHLO 

Cllr. NM MASWANGANYI 

Cllr. K MATLI 

Cllr. SA MATOME 

Cllr. SM MAUNATLALA 

Cllr. E MESO 

Cllr. DP MHLANGA 

Cllr. JT MOABI 

Cllr. ME MOATSHE 

Cllr. TM MODIHA 

Cllr. ETM MODISE 

Cllr. RK MOGOTSI 


i 


Madibeng Local Municipality 

Annual Financial Statements for the year ended 30 June 201 1 

General Information 



Cllr. WS MOLEFE 

Cllr. MS MOLOI 

Cllr. S MONNAKGOTLA 

Cllr. BG MONTSHO 

Cllr. NJ MONTSHO 

Cllr. PN MORE 

Cllr. FJ MOTEPE 

Cllr. G MOTLHOKAPUDI 

Cllr. S MPONGWANA 

Cllr. S NGUBEGUSHA 

Cllr. LL NKHOMA 

Cllr. 1 NKOSI 

Cllr. MG NQETHO 

Cllr. SDN NTHANGENI 

Cllr. KS NTSHABELE 

Cllr. II PADI 

Cllr. AG PEPLAR 

Cllr. HT PHALWANE 

Cllr. PA PHETLHE 

Cllr. J PIETERSE 

Cllr. NR RAKOLLE 

Cllr. MB RAMAPUPUTLA 

Cllr. IS RASEROKE 

Cllr. GJ ROSSOUW 

Cllr. J SEFUDI 

Cllr. CD SEKHOTO 

Cllr. M SERERO 

Cllr. Wl STRAUSS 

Cllr. EE TANKE 

Cllr. EM THABANE 

Cllr. MP TLHOPANE 

Cllr. JG TSHABALALA 

Cllr. AM TSHIDI 

Cllr. TPJ TSOTETSI 

Grading of local authority 

10 

Chief Finance Officer (CFO) (Acting) 

MrC.H.R. Boshoff 

Accounting Officer (Acting) 

AK Modise 

Registered office 

53 Van Velden Street 

Brits 

0250 

Business address 

53 Van Velden Street 

Brits 

0250 

Postal address 

PO Box 1 06 

Brits 

0250 

Auditors 

Auditor General 


2 


Madibeng Local Municipality 

Annual Financial Statements for the year ended 30 June 201 1 

Index 


The reports and statements set out below comprise the annual financial statements presented to the provincial legislature: 


Index 


Page 


Accounting Officer's Responsibilities and Approval 
Accounting Officer's Report 


Statement of Financial Position 
Statement of Financial Performance 
Statement of Changes in Net Assets 
Cash Flow Statement 
Accounting Policies 

Notes to the Annual Financial Statements 

Appendixes unaudited: 

Appendix A: Schedule of External loans 

Appendix B: Analysis of Property, Plant and Equipment 

Appendix D: Segmental Statement of Financial Performance 

Appendix E(1): Actual versus Budget (Revenue and Expenditure) 

Appendix F: Disclosure of Grants and Subsidies in terms of the Municipal Finance 
Management Act 


8 

9 

10 
11 

12-31 

32-61 


63 

64 

65 

66 
67 


3 


Madibeng Local Municipality 

Annual Financial Statements for the year ended 30 June 201 1 

Index 


Abbreviations 

COID 

CRR 

DBSA 

SA GAAP 

GRAP 

GAMAP 

HDF 

IAS 

IMFO 

IPSAS 

ME's 

MEC 

MFMA 

MIG 

NWRG 

DSAC 

INCA 

PMU 


Compensation for Occupational Injuries and Diseases 
Capital Replacement Reserve 
Development Bank of South Africa 

South African Statements of Generally Accepted Accounting Practice 

Generally Recognised Accounting Practice 

Generally Accepted Municipal Accounting Practice 

Housing Development Fund 

International Accounting Standards 

Institute of Municipal Finance Officers 

International Public Sector Accounting Standards 

Municipal Entities 

Member of the Executive Council 

Municipal Finance Management Act 

Municipal Infrastructure Grant (Previously CMIP) 

North West Provincial Goverment 
Department of Sport, Arts and Culture 
Infrastructure Finance Corporation Limited 
Project Management Unit 


4 


Madibeng Local Municipality 

Annual Financial Statements for the year ended 30 June 201 1 



The accounting officer is required by the Municipal Finance Management Act (Act Sfi of ?nmi tn t . . 

accounting records and is responsible for the content and inw>ritv nf thT !„™!i r 56 , °! 2003) ’ to maintain adequate 
information included in this report It is the resnnnsihilitv nf the J ^ *• * 6 L annua financial statements and related financial 

statements and was given unrestricted access to all financiaTrfcords and °P inio " annual financial 

aPP,0P,ia,C aC ““ n,in9 "**» «'«« and su pp„,. d by 

mam 

The accounting officer has reviewed the municipality’s cash flow forecast for the vear tn an inn#* omo an H in r u* * 

sr^js^cs-jssss 

Although the accounting officer are primarily responsible for the financial affairs of the municipality. 

The annual financial statements set out on pages 6 to 46, which have been prepared on the qoino concern basis wprp 
approved by the accounting officer on 31 August 201 1 and were signed on its behalf by: 



Mr A.K. Modise 

Municipal Manager / Accounting Officer 
31 August 2011 
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Accounting Officer's Report 

The accounting officer submits his report for the year ended 30 June 201 1 

1 . Review of activities 


Main business and operations 


The operating results and state of affairs of the municipality are fully 
do not in our opinion require any further comment. 


set out in the attached annual financial statements and 


Net deficit of the municipality was R 28 240 762 (2010: surplus R 38 486 269). 

2. Going concern 


TJ® ic a "™ al fina TJ a ! ? ta ‘ eme "*® have been P re P ared on ‘ h e basis of accounting policies applicable to a going concern This 

Nab i itiP? T be ®y a,labte . to fmance future operations and that the realisation of assets and 9 settlement of 

liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

3. Subsequent events 


The municipality entered into a settlement agreement with Sandspruit Works Association to settle its outstanding debts. 

4. Accounting Officer's interest in contracts 

The accounting officer has no interests in contracts awarded. 

5. Accounting Officer 


The acting accounting officer of the municipality during the year and to the date of this report is as follows: 

Name 
AK Modise 

6. Corporate governance 
General 


The accounting officer is committed to business integrity, transparency and professionalism in all its activities. As part of this 
commitment, the accounting officer supports the highest standards of corporate governance and the ongoing development of 

U6SI pr3CTIC6. 

The municipaiity confirms and acknowledges its responsibility to total compliance with the Code of Corporate Practices and 
Conduct ( the Code ) laid out in the King Report on Corporate Governance for South Africa 2002. The accounting officer 
discuss the responsibilities of management in this respect, at Board meetings and monitor the municipality's compliance with 
the code on a three monthly basis. 

The salient features of the municipality's adoption of the Code is outlined below: 

Board of directors 

The Board: 

• retains full control over the municipality, its plans and strategy; 

acknowledges its responsibilities as to strategy, compliance with internal policies, external laws and regulations, 
effective risk management and performance measurement, transparency and effective communication both 
internally and externally by the municipality; 

• is of a unitary structure comprising: 

councillors, all of whom are independent councillors as defined in the Code 

• has established a Board directorship continuity programme. 
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Accounting Officer's Report 


Chair person 


The Chairperson is a non-executive and independent director (as defined by the Code). 


The roles of Chairperson and Chief Executive 
has unfettered powers of discretion. 


are separate, with responsibilities divided between them, so that no individual 


Council meetings 


feast* S“'SrfZ m haS me ' ‘ 89P " ate ° CCaS ' 0nS durin9 ,he ,inancial Tte a “° a "«"9 omoe, schedules to meet at 

Non-executive directors have access to all members of management of the municipality. 

Audit committee 


financial yea™ ' maltem neces's'a^ “ d 8 speaal ,imas du,i "3 tha 


W.E. Huma (Chair) 

B. Mathlbela 

C. Rhaka 


Internal audit 


L he o m a, ni ?' P , aNty has employed a chief internal auditor for the year under review 
Mr. S. Matjele. 


This is in compliance with the Municipal Finance Management Act, 2003. 

7. Bankers 


The municipality banks primarily with ABSA Bank Limited. 

8. Auditors 

Auditor General will continue in office for the next financial period. 

9. Public Private Partnership 


SnuthAfr^^J^ the PPP a9 : e ! ment ' the Contractor shal1 °Pen a separate account with a bank registered in the Republic of 
South Africa, for the purpose of administering and separate safekeeping of: epuDIIC or 

• moneys deposited as excess surpluses; 

• any foreign exchange rate amounts; 

• any service credits; and 

• any penalties for later service commence mental text. 
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Statement of Financial Position 

Figures in Rand 


Assets 


Current Assets 


Inventories 

Trade and other receivables from exchange transactions 

VAT receivable 

Consumer debtors 

Other receivables 

Cash and cash equivalents 


Non-Current Assets 


7 

3 

602 

544 

4 

783 364 

8 


39 

912 


_ 

9 

15 

298 

580 

5 

572 348 

10 

207 

080 

277 

198 

531 957 

6 

11 

77 

159 

134 

334 

369 

58 

159 334 
267 833 


303 

315 

016 

267 

314 836 


Property, plant and equipment 
Other financial assets 
Other receivables 


3 1 455 481 785 1 438 585 653 

4 137 750 445 48 734 256 

6 12 286 046 12 286 046 


1 605 518 276 1 499 605 955 



Current Liabilities 


Other financial liabilities 

Finance lease obligation 

Trade and other payables from exchange transactions 

Consumer deposits 

Unspent conditional grants and receipts 

Bank overdraft 

12 

13 

16 

17 

14 

11 

8 628 907 
71 1 634 

278 820 956 

9 710 672 
106 992 615 

13 192 539 
792 670 
225 088 364 
8 109 492 
11 647 159 
569 002 



404 864 784 

259 399 226 

Non-Current Liabilities 




Other financial liabilities 




Finance lease obligation 

12 

486 933 824 

471 123 489 

Provisions 

13 

1 353 392 

2 065 026 


15 

80 395 893 

70 806 893 



568 683 109 

543 995 408 

i otai Liabilities 

— — 973 547 893 803 394 634 

Net Assets 


935 285 399 

963 526 157 

Net Assets 




Accumulated surplus 






935 285 399 

963 526 157 
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Statement of Financial Performance 


Revenue 


Property rates 
Service charges 
Rental of facilities 

Interest received (consumer debtors) 
Fines 

Licences and permits 
Government grants and subsidies 
Agency fees 
Other income 

Interest received - investment 
Dividends received 

Total Revenue 


Expenditure 

Employee Cost 
Remuneration of councillors 
Depreciation and amortisation 
Finance costs 
Debt impairment 
Repairs and maintenance 
Bulk purchases 
Contracted services 
General Expenses 

Total Expenditure 

Gain on disposal of assets and liabilities 
Fair value adjustments 

(Deficit) surplus for the year 


19 

138 402 499 

129 035 419 

20 

348 285 395 

320 733 640 


893 968 

919 721 


36 721 506 

33 795 199 


765 857 

793 430 

21 

4 120 380 

3 868 027 

274 41 1 756 

278 760 294 

22 

8 182 056 

7 407 246 

14 521 340 

15 003 976 

27 

10 560 049 

7 211 307 

27 

7 006 

836 871 812 

10 046 

797 538 305 


24 

204 816 132 

199 596 427 

25 

15 364 992 

14 469 949 

28 

37 843 084 

39 460 596 

29 

70 013 935 

55 877 346 

26 

112 964 373 

91 402 923 

32 

12 746 560 

25 454 380 

290 979 618 

182 671 119 

31 

47 525 322 

54 701 459 

23 

73 370 256 

96 052 317 


865 624 272 

759 686 516 


15 913 

. 


495 785 

634 480 

(28 240 762) 38 486 269 
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Statement of Changes in Net Assets 


Figures in Rand 

Capitalisation 

reserve 

Government 

grant reserve 

Total reserves 

Accumulated 

surplus 

Total net 
assets 

Opening balance as previously reported 
Adjustments 

222 224 165 

588 784 414 

811 008 579 

114 031 309 

925 039 888 

Prior year adjustments 

(222 224 165) 

(588 784 414) 

(811 008 579) 

81 1 008 579 


Balance at 01 July 2009 as restated 

Changes in net assets 

Surplus for the year 


“ 


925 039 888 

38 486 269 

925 039 888 

38 486 269 

Total changes 

- 

- 

_ 

38 486 269 

38 486 269 

Balance at 01 July 2010 

Changes in net assets 

Surplus for the year 

" 

- 

- 

963 526 161 

(28 240 762) 

963 526 161 

(28 240 762) 

Total changes 

- 

- 

- 

(28 240 762) 

(28 240 762) 

Balance at 30 June 2011 

- 

- 

- 

935 285 399 

935 285 399 

Note(s) 
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Cash Flow Statement 



Cash flows from operating activities 


Receipts 

Delivery of services and other revenue 
Interest income 
Dividends received 


Payments 


877 046 461 833 523 830 

10 560 049 7 211 307 

7 006 10 046 

887 613 516 840 745 183 


Employee costs 
Finance costs 



Net cash flows from operating activ ities 
Cash flows from investing activities 


(665 374 369) 
(69780714) 

(735 155 083) 


(706 291 361) 
(55 584 659) 

(761 876 020) 

78 869 163 


Purchase of property, plant and equipment 
Proceeds from sale of financial assets 


Net cash flows from investing activities 


(54 739 216) 
(88 504 491) 


(90 666 395) 
(3 070 819) 


(143 243 707) (93 737 214) 


Cash flows from financing activities 

Repayment of other financial liabilities 

Finance lease payments 

Other 


1 1 246 703 
(1 025 891) 


44 147 818 
391 167 
15 922 311 
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Accounting Policies 


1. Presentation of Annual Financial Statements 


Accounting^ “ (S£p“dX X 


and are in *« h ■— *- 

A summary of the significant accounting policies, which have been consistently applied, are disclosed below. 

These accounting policies are consistent with the previous year. 

1.1 Significant judgements and sources of estimation uncertainty 

>0 ■"*» estimates ant, assumptions tha, affect tee 

application of judgement is inherent in tee formation of estimates. Adual resutemtee futerecould differ talf T !" e 
Which may be material to the annual financial statements. Significant judgements include eSt,mateS 

Trade receivables / Held to maturity investments and/or loans and receivables 

Allowance for slow moving, damaged and obsolete stock 

Fair value estimation 

Xe fe d mXt 0 DX nC i\X„T„? ( r ded ia ac " ve ma *? 8 < sueh « trading and a»ailable-for-sale securities) is based on 
rnfctaTytte P e c“XSpUce. ^ ^ ^ qU0 “ ma,ka ' ^ “ sad ™ »y tee 

Tte WrTaXXSSE' KX reCelvables and assumed <° approximate their fair values. 

cureXXXeXe teJ J purposes 'f f "ffated by discounting the future contractual cash flows at the 
neru marKet interest rate that is available to the municipality for similar financial instruments. 

Impairment testing 


m nJ r-T. tt T-f ° c f 1 generating units and individual assets have been determined based on the higher of value- 

rea’ronablv^ssllflf^thaMh '**1 C ° StS *° Se "' Th6Se calculations require the use of estimates and assumpions It ts 

easonably possible that the [name a key assumption] assumption may change which may then impact our estimations and 
may then require a material adjustment to the carrying value of goodwill and tangible assets. est,mations and 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suoaest that the 

pynP^H a f m t° Unt ma l r‘ be / ecoverable - lf there are indications that impairment may have occurred, estimates aS prepared of 
p cted future cash flows for each group of assets. Expected future cash flows used to determine the value in use of tanqible 
assets are inherently uncertain and could materially change overtime. They are significantly affected by a number of factors. 

Provisions 


mficpTcItimpfpT nf!m and mana .9 e [ T1 ® n t determined an estimate based on the information available. Additional disclosure of 
these estimates of provisions are included in note 15 - Provisions. 
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Accounting Policies 



1.1 Significant judgements and sources of estimation uncertainty (continued) 
Useful lives of waste and water network and other assets 


water netw'Ss^ EageS charges for the wa *te water and 

are less than previously estimated useful lives. Y 9 increase the depreciation charge where useful lives 


Post retirement benefits 


™i^ are r— a - ■»* 

changes in these assumptions will impact on the carrying amount of post retirememobligaSJ ' ndUde d ' SC ° Unt ^ Any 

the present value of estimateiTfuture^^ rate that should be used to determine 

appropriate discount rate, the municipality considers the interest rates of hiah nn! it h P ens,on obligations. In determining the 
.he cjjrrency which ,he benefit wil, be paid, and fba, have feims ,o Z SeTpSn 


Offiertey assumptions for pension obligations are based on current market conditions. Additional information is disclosed in 

Effective interest rate 

The municipality used the prime interest rate to discount future cash flows. 

Allowance for doubtful debts 

,he : e ,s * )ec,ive e,idence ,nal « * >"•>=>"*. me 

flows discounted at the effective interest rate, computed^Unitial reSIgnifl ** PreSen ' Va ' Ue es,ln,aled ,ulu, « 

1.2 Investment property 

o"Sn m r3SS?’fS| ProPe ' ,y < la "d o, a building - or pad of a building - or both) held to earn rentals or to, capita, appreciation 

use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations. 

Owner-occupied property is property held for use in me product or supply o, goods or services or for administrative 

investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired at no cost or for a nominal cost, its cost is its fair value as at the date of acquisition 
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Accounting Policies 


1.2 Investment property (continued) 

Cost model 


Investment property is earned at cost less accumulated depreciation and any accumulated impairment losses. 

property, which is as follows*" 16 d ° Wn C ° St ' leSS esl,ma,ed residual value by equal installments over the useful life of the 


Item 

Property - land 
Property - buildings 


Useful life 

Indefinite 
30 years 


when the compensation becomes f recejvable. ent Pr ° pei1y that was Impaired ' lost or given up is recognised in surplus or deficit 

1.3 Property, plant and equipment 

p P X7ont^ infrastructure assets) that are held for use in the 

more than one period. S ’ ° r f ° r admin| strative purposes, and are expected to be used during 

The cost of an item of property plant and equipment is recognised as an asset when: 

munidX and ° r P ° tential associated with item will flow to the 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

location and condition necessary P fom and other costs attributable to bring the asset to the 

rebates are deducted in arrivingVthe cosh CaPab ' e ° f ° peratin9 in the manner intend ed by management. Trade discounts and 

W here an asset is acquired „ no cost, or for a nominal cost, its cost is its fair value as at date of acquisition. 

combination of monetary and^on-monetar^assets^the^asset aeo a non-monetary asset or monetary assets, or a 

acquired item's fair value was no, determinable, it's deemed cos, is ^ 

separate 9 items (ma^orromjonenfs" SSptat and equlS'"'”’' di,fefenl USe,Ul ll,es ' ,hey a,e accounted > or a * 

subsequently 6 to add to^eci"^ a " d a " d c°s,s incurred 

property, plan, and equipment, „S c^lng ZX % ^ SSSEKZ SST " Ca " Vin9 am0 ' ,n, °' iKm ° f 

HSJSfnlS’SS o', ^o^ptenSSorntThShr T' “5,.' * S *T 9 Si “ "•** » * '°c a < ad is also 

obligation arises as a result o, acquinng the asset or using I, tor pulses' "oZCftS produS ^ 

and c 9 ondto Sss^for 1 ? to te ipabte' " em * ' he ' 0Ca “° n 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 
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Accounting Policies 


1.3 Property, plant and equipment (continued) 

The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Land 

Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Infrastructure 

• Roads and paving 

• Pedestrian malls 

• Electricity 

• Water 

• Sewerage 
Community 

• Buildings 

• Recreational facilities 

• Taxi ranks 

• Staduims 
Bins and containers 
Farming Machinery 
Specialised vehicles 


Average useful life 

Indefinite 
30 years 
5 years 
5 years 

4 years 

5 years 
3 years 

1 0 years 
20 years 
20 years 
20 years 
20 years 

30 years 
30 years 
1 0 years 
30 years 
10 years 
5 years 
5-10 years 


depreciated separately f Pr ° Perty ' P ' ant ^ equipment with a cost that is ^"^nt in relation to the total cost of the item is 
^otheTassef 0 " Char9e ** ^ Pen ° d * rec °9 nised in sur P |us or deficit unless it is included in the carrying amount of 


me 6 item is Srecoanised 0 ' ^he^^nTSf ° f T ^ a " d equipment is included in surplus or when 

HotJrmin w ^J« d ' u 9 loss ansm9 from the derecognition of an item of property plant and equipment is 
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 


1.4 Intangible assets 


An asset is identified as an intangible asset when it: 

^ capable of being separated or divided from an entity and sold, transferred, licensed, rented 01 
either individually or together with a related contract, assets or liability; or 

arises from contractual rights or other legal rights, regardless whether those rights are transferable 
from the municipality or from other rights and obligations. 


exchanged, 
or separate 


An intangible asset is recognised when: 

fUtUre eCOn ° mic benefits or service potential that are attributable to the asset will 
• the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 


An intangible asset acquired at no or nominal cost, the cost shall be its fair value as at the date of acquisition. 

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 
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Accounting Policies 


1.4 Intangible assets (continued) 

there is an intention to complete and use or sell it 
there is an ability to use or sell it. 

it will generate probable future economic benefits or service potential. 

asset are aVa " able teChn,Cal ' financial and other ^sources to complete the development and to use or sell the 
the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

Italic a3ireS2 e to SefUl ' ife r Wh< T’ b3Sed ° n a " relevant factors ’ there is foreseeable 

provided for these intangible assets, but they are tested foMmpaim^ potential. Amortisation is not 

ass,, may b , impaired. For „ o,h„ in, a n g ,b^^“rSSIr ,ha 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

the asset may be impaired 6 AsT result ^ th<T aS ClaSSified as . indefinite <s an indicator that 

its useful life. ^ anc ^ remaining carrying amount is amortised over 

E£3&X£ ted brand5 ' mas,ll6i,d5 ' PUMiShin9 " ,les - CUS,0mer «* •« ' in subst a nce ar, no, cognised as 

Amortisation is provided ,o write down ,he intangible assets, on a straight line basis, to their residual values as follows: 

Item 

Computer software 

1.5 Heritage assets 


Useful life 

2 years 


,esult 01 ^ even,s and ,rom ,u,ure — - 
Carrying amount is the amount at which an asset is recognised after deducting accumulated impairment losses. 
SraTK^^ - " — * operations tea, 

t?mJ Iff ‘Ir amount ° f cash or cash equivalents paid or the fair value of the other consideration given to acquire an asset at tha 

SMsft sysr -- ,o ,hat ai 

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life. 

an 'arm’sleng'th 6 transaction^ ^ a ~ t Codd be exchan 9 ed ’ or a liabi «* sett,ed ' ^tween knowledgeable, willing parties in 

and^re^efoTndefini^y^or the'beneht ohptesemand'futtee^enerations. na ‘ Ura '’ 

amoZ airm6nt '° SS ° f 9 Cash ' 9eneratin 9 asset is the amour| t by which the carrying amount of an asset exceeds its recoverable 
feccS^ 3SSet " the amount b * which the carr y' n 9 amount of an asset exceeds its 

of n without consent" ' S that 3 " municipality is rec l uired by law or otherwise to retain indefinitely and cannot be disposed 
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Accounting Policies 


1.5 Heritage assets (continued) 

Recoverable amount is the higher of a cash-generating asset's net selling price and its value in use. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 

cash-generating ^inU. Sh 9eneratin ^ 35364 iS ^ P^ 6 "* V3lUe ° f the future cash flows ex P ected to be derived from an asset or 

Value in use of a non-cash-generating asset is the present value of the asset's remaining service potential. 

Recognition 

Initial measurement 

Heritage assets are measured at cost. 

^5uisitiom rita9e aSSe ‘ ^ 3CqUir6d thr ° U9h 3 non " exchan 9 e transaction, its cost is measured at its fair value as at the date of 

Subsequent measurement 

After recognition as an asset, a class of heritage assets is carried at its cost less any accumulated impairment losses. 

a f S an f sse !' 3 class of herita 9 e assets, whose fair value can be measured reliably is carried at a revalued 
amount, being its fair value at the date of the revaluation less any subsequent impairment losses. 

If a heritage asset's carrying amount is increased as a result of a revaluation, the increase is credited directlv to a revaluation 
surplus. However, the increase is recognised in surplus or deficit to the extent that it reveres a 

same heritage asset previously recognised in surplus or deficit. decrease or tne 

If a heritage asset’s carrying amount is decreased as a result of a revaluation, the decrease is recognised in surplus or deficit 
K ZSSSV&SS ? 10 3 reValUa,i ° n ,ha — - “V or.d, t balance existing KSSSSS 

Impairment 

The mumcipafity assess at each reporting date whether there is an indication that it may be impaired If any such indication 
exists, the municipality estimates the recoverable amount or the recoverable service amount of the heritage asset. 

Transfers 

Transfers from heritage assets are only made when the particular asset no longer meets the definition of a heritage asset. 
Transfers to heritage assets are only made when the asset meets the definition of a heritage asset. 

Derecognition 

asset on ^p 0531 ’ ° r when n ° future economic benems ° r --- p° ten * iai - 

ImJfnc °f l0SS ar 'i n ! from the derec °9 nition of a heritage asset is determined as the difference between the net disposal 

f any ’ and the ca 7 in 9 amount of the heritage asset. Such difference is recognised in surplus or deficit when the 
neruage asset is derecognised. 
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1.6 Financial instruments 
Classification 


The entity classifies financial assets and financial liabilities into the following categories: 

Financial assets at fair value through surplus or deficit - held for tradinq 

• Loans and receivables y 

• Available-for-sale financial assets 

• Financial liabilities measured at amortised cost 

““f ° b,ai " ed ' incuIred a " d P'*« =' **=■ 

value through surplus or de.c„. »hic h sh„, i^ZIS^ - “ ** 

Initial recognition and measurement 

insmjmente StmmentS ” “ a " V "“"“P 3 "* » P®tv to the contract provisions of the 

Bab'S' a finandal asset ' a *"“*« 

— a - — * « 

8,6 n °' ,a ” ra ' Ua “’ ,0U9h Sdr|>luS “ de,ioit ‘ lra " s «»" «*• »"> included in th. Initial 

Transaction costs on financial instruments at fair value through surplus or deficit are recognised in surplus o, deficit. 

Subsequent measurement 

arising from changes 8 dSc* U ^^SlS)d! eaSUred * ^ Va ' Ue ’ 9ai " S a " d 108868 
Net gains or losses on the financial instruments at fair value through surplus or deficit include dividends and interest. 
estaWished C ° me * reC ° 9niSed SUrP ' US ° r defidt aS > art 0f other income "hen the municipality’s right to receive payment is 

| L mpairme n ntlos C s^ ableS ^ SUbSequently measured a ‘ amortised cost, using the effective interest method, less accumulated 


Sfn^ eguit, investments for which a fair 

other '" co ™ e - Dividends received on available-for-sale equity instmments^^^^ilS?” 
cit as part of other income when the municipality's right to receive payment is established. 

Hifforfn^ In fa ' r , t alUe ( 0f ava '! able " for ' sa| e financial assets denominated in a foreign currency are analysed between translation 
mnn^' V eSUtm9 fr ° m Changes in amortised cost and other Ganges in the carrying amount 

monetary .terns are recognised in surplus or deficit, while translation differences on nLnonetary items are" ecog^sed in 


Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method. 
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1.6 Financial instruments (continued) 

Trade and other receivables 


subsequently measured at amortised cos, using the 
when there is objective evidence that the asset is imnairori o—r irrec overable amounts are recognised in surplus or deficit 
debtor will enter bankruptcy or financial reorganisation and default' FTd ^ nanCial dlfflculties of debtor, probability that the 
are considered indicators that the trade ^ reSLble is ThI ^ qUenCy Payments (more than 30 da V s overdue) 

between the asset’s carrying amount and thfp^ re “ gnised » measured as the difference 

rate computed at initial recognition. ated future cash flows discounted at the effective interest 

recognised Pn surplus or d^fick withirF operating experFs^r When aVad all ° Wanc jf | account ’ and the amount of the deficit is 
allowance account for trade r“ab^ receivable ,s uncollectible, it is written off against the 

operating expenses in surplus oTdeS Subsequent recovenes of amounts Piously written off are credited against 

Trade and other receivables are classified as loans and receivables. 

Trade and other payables 

^ratfmihod. "*"' V ™ aSUred a ' va ' ua ' and are *******>* "»»sured a, amortised cos,, using me effective 


Cash and cash equivalents 


Bank overdraft and borrowings 

^SK^S^SSSssSSS 

Gains and losses 

A gain or loss arising from a change in a financial asset or financial liability is recognised as follows- 

reSid S S s S uSus a o^S! classifie<) as at ,air value ,hraa 9 h "l*« “ «ci, is 

rhFn!? ° r loss . on a " avai'able-for-sale financial asset is recognised directly in net assets throuqh the statement of 

SSKS at -** ,,:e ,ha ~ =* 
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1.6 Financial instruments (continued) 

Derecognition 
Financial assets 

where" 0 ' 3 ' ^ ^ Wh6re applicable a part of a financial asse * or part of a group of similar financial assets) is derecognised 
the rights to receive cash flows from the asset have expired’ 

; sapaaKKi'Sisfi sss.sr.sr'' an ~ - 

the municipality has transferred its rights to receive cash flows from the asset and either 
has transferred substantially all the risks and rewards of the asset or 

antral” Sasie; anSfe,red r " ai " ea su6s,an,ia "'' a “ lha a "« awards of fh. assat, Out has transferred 

wn«r^ lnV ? e T en ' Sthe am0Unt 0f the tr ^sferred asset that the municipality may repurchase except ?hat ?n TheTase S a 
m?Sn2 ° p ion ( inc udin 9 a cash-settled option or similar provision) on an asset measured at fair value lhe extent offhe 
mumcpahty s cont.nu.ng .nvolvement is limited to the lower of the fair value of the transferred asset 

Financial liabilities 

finan^'f 1 ' S dereco 9 nised when the obligation under the liability is discharged, cancelled or expires Where an existina 

are subiant S ' S rS H r C H d by another from the same lender on substantially different terms, or the terms of an existing liabiNt? 
are substant ally modified, such an exchange or modification is treated as a derecognition of the original liablitv and the 
recognition of a new liability, and the difference in the respective carrying amounts is recognised in surplus 9 or deficit. ^ 

Impairment of financial assets 

impahred.' 0 ' 133 "^ 3SSeSSeS at each statement of Lancia! position date whether a financial asset or group of financial assets is 
Assets are carried at amortised cost. 

am h n!mt«M b h! C . tiVe eV ' denCe tha * an impairment loss on loans and receivables carried at amortised cost has been incurred the 
amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated 
future cash flows excluding future credit losses that have not been incurred) discounted at ^ the financi^ asset’foriqinal 

reduced either^ i re ct I v ' or SrouahTf '"'T* 7? com P uted at initial recognition). The carrying amount of the asset shall be 
Srft Thf f th / ough the us ® ° f an allowance account. The amount of the loss shall be recognised in surplus or 

inHiwiH ^ mun .' cipal ' ty first . assesses whether objective evidence of impairment exists individually for financial assets that are 
hat nn k ^ ' ndlV ' dUally ° r collectively for financial assets that are not individually significant If it is determined 

ktnrlMriS in r, ° f Imp ?' rment exists for an individually assessed financial asset, whether significant or not, the asset 

is included in a group of financial assets with similar credit risk characteristics and that group of financial assets is collectively 

tob^ec^nkPrih^'rT 16 ?' A f® tS . that are M ind . ividually assessed for impairment and for which an impairment loss is or continues 
to be recognised are not included in a collective assessment of impairment. 

1.7 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 9 
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1.7 Leases (continued) 

Finance leases - lessee 


" nandal at ■"»** "M <° •» <* vaiue 

included in the statement of financial position as a finance lease obligation PaymentS ' The corres P ondin 9 "ability to the lessor is 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit in the lease. 

charge hs * ? 0Ut8Mn * ^ The fi " a "<* 

of the liability. 9 0 as to produce a constant periodic rate of on the remaining balance 

Any contingent rents are expensed in the period in which they are incurred. 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 

The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis. 
Income for leases is disclosed under revenue in statement of financial performance. 

Operating leases - lessee 

,«r“coS 

1.8 Inventories 

thefrcostsfareTt [heir fair X S “rfa.l?^ X XT?S; nVe,1,MteS ^ aCqUir<>d “ — Oration, then 

Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for- 
distribution at no charge or for a nominal charge; or 

consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

^dU^^^sra^, a cLs^s.. o, purchaM - “* ° f “™ erston and — • — • - •» <**. <»• 

ISlSiSK ,FIF0) fo ™ u,a Th * — « •»"* » — * - inventories 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the 

related settees LTendeS lhe^ ' S ’?° f related r f v ® nue - th f e expenses are recognised when the goods are distributed or 
9 6 rendered - The amount of ar| y write-down of inventories to net realisable value and all losses of inventories 
fnve ntnrifc d 3S a ? expens ? m the penod the write - down or loss occurs. The amount of any reversal of any write-down of 

ernnni^H 3nsm9 ^ a " i ncrease in " et realisab,e value - ara ^cognised as a reduction in the amount oTinvenZes 
recognised as an expense in the period in which the reversal occurs. 
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1 .9 Impairment of cash-generating assets 

accumulated de"preci^^^ lossTthfreon.^ Statement ° f financial position after deducting any 

£££ diSP0Sa ' 3,6 inCremen ' al “ S,S direC *' y a “ H,,abte ,he dis "° sal °< «" «* deluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

know^geable 5 wSg fr ° m the S3 ' e ° f 30 aSSet in an arm ’ s le "9‘ h ‘^saction between 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: 

* ih\ !h 6 pen °k d 0f ! ime ° ver which an asset is expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

Criteria developed by the municipality to distinguish cash-generating assets from non-cash-generating assets are as follow: 
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1.9 Impairment of cash-generating assets (continued) 
Cash-generating units 


; J 2 JJ™ USed 5 f et 5 rmine the asset ' s or cash-generating unit's value in use; and 

affected^y^he^internaTfra^^er^prichg^' 06 " US6 ° f any °* her 3SSetS ° r generating units that are 

St'S 6 ' 341 " 9 UnitS 8re id6ntified C ° nsiStently fr0m period *° period for the same asset or types of assets, unless a change 


The carrying amount of a cash-generating unit is determined on a basis consistent with the 
cash-generating unit is determined. 


way the recoverable 


amount of the 


s&za?"* of each — in - A ~ ~ g 9 a ; s r te °r^ 

In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the hiqhest of 

• its fair value less costs to sell (if determinable); 9 

• its value in use (if determinable); and 

• zero. 


** wou ' d o,he,wise ha,e bem *° ,ha assa * •»» «» *» 

^H r LL n ^- CaSh - 9e t nerat ,', n9 aS ! 6t contributes t0 a cash-generating unit, a proportion of the carrying amount of that non- 

‘ he ° a " Vi '’ 9 am0Un ‘ ‘ h ' “ sh -9 e " era “"9 ■** Prior .0 estimation of the recoverable 
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1.9 Impairment of cash-generating assets (continued) 

Reversal of impairment loss 

is that an impawn, loss recognised in prior 

estimates the recoverable amount of that asset. 9 may haVe decreased ,f ar| y such indication exists, the entity 

«.imTrS to dSni n aSs P “^"te is "T”* » <*» has been a change in the 

havebeen determined (ne, o, depreciation o, amortisation,"^" '£ Senlc^ 

A reversal of an impaiiment loss for a cash-generating asset is recognised immediately in surplcs or deficit. 

Any reversal of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase 

potential to a cash-generating unit. allocated to a non-cash-generating asset contributing service 

th/lower of: “ re,6,Sal 1055 ,or 8 bash-generating unit, the carrying amount of an asset is not increased above 

its recoverable amount (if determinable); and 

raSSfEs <ne ’ of amo,,isa “ on ° r had -» 

toe 6 other assets"^ toeTnft' ‘ h6 im ' >ai ™ n, loss ,n8 ' >»°a w have been allocated to the asset is allocated prc rata to 

1.10 Employee benefits 
Short-term employee benefits 

H of sh °rt-t erm employee benefits, (those payable within 12 months after the service is rendered such as paid vacation 

Z ■JEST*” “ “* " ™ di881 ^ ” 8 ' 8888 " i88d i8 *he 

Srsrer. 

XaKmr , 0 uchXme 5 nrSaTe d u b J7pS y ™rfl;L , S 09ni “ d 65 6XP6 " S6 ” h6n *” * 8 18881 ” “■*“*» 
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1.10 Employee benefits (continued) 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected credit method. 


Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. 
StTLTaLSdar th3t C0U ' d imP3Ct ‘ he fUndS UP t0 6nd 0f the re P°rting period where the interim valuation is 


percent of the greater otthepreTent .slue oHhe'pS Sd Benef t oMqifo^and 5J°?J. lsed aclu f a !?, al gain or l08s exceeds ten 
that portion is recognised in surplus or defidt L.r h. r' 9allon and the fair value of the plan assets (the corridor). 

Actuarial gains or losses within the corridor are not recognised. 98 rema ' ni " 9 S6rv “ 11,65 01 participating employees. 

»tm^t“ S da 0 Len 8 t™2S„? r °' " benef ' plan is r “° 9 " i56d ^ the emit, is demonstrahly 

K the^ghthuSrelrnbursemem'^jsS'^ognise^as'a^eDarate 8 “ °'r '° 8 d6 ""« » 6 " 6 "' 

Sr S9n “ 


Any asset is limited to unrecognised actuarial losses and 
reduction in future contributions to the plan. 


past service costs, plus the present value of available refunds and 


1.11 Provisions and contingencies 

Provisions are recognised when: 

the municipality has a present obligation as a result of 

• it is probable that an outflow of resources embodying 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 


a past event; 

economic benefits or service potential will be required to 


reporting dat? 3 Pr ° Visi ° n iS the best estimate of the expenditure expected to be required to settle the 


present obligation at the 


' S ma " rtal ' ,he amOU "> °' a 15 «» P™«"> »* 6 °» If expenditure expected 


The discount rate is a pre-tax rate that reflects current market 
the liability. 


assessments of the time value of money and the risks specific to 




Provisions are reviewed at each reporting date and adjusted to reflect 
no longer probable that an outflow of resources embodying economic 
obligation. 


the current best estimate. Provisions are reversed if it is 
benefits or service potential will be required, to settle the 


Where discounting is used, the carrying amount of 
increase is recognised as an interest expense. 


a provision increases in each period to reflect the passage of time. This 
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1.11 Provisions and contingencies (continued) 

A provision is used only for expenditure for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

LTsSasa' ‘pmST ' S ° neroUS ’ 9,6 Presenl <"« »' "Series) under the con, me. is recognised and 

A constructive obligation to restructure arises only when an entity: 

as a detailed formal plan for the restructuring, identifying at least' 

- he activity/operating unit or part of a activity/operating unit concerned' 
the principal locations affected; 

terminated*” 3 *' 011 ''" 1C "° n ' ** ap|,roximate ° f employees who will be compensated ,o, services being 

the expenditures that will be undertaken; and 
when the plan will be implemented; and 

& o!at?4S 9 TS' °“" h ° by starting » imp, omen, tea, 

A ari5 *° 9 ,ron1 "» ™"* » hibb - that are both: 

not associated with the ongoing activities of the municipality 

"“lifn'S^^ o, transfer o, an operation onti, Ibe municipality is committed to ibe sale 

subsequently measured at thehigher a, f . ,lab ' ll,,es rec °g nlsed m business combrnabons that are recognised separately are 

the amount that would be recognised as a provision; and 
• the amount initially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 35. 

1.12 Revenue from exchange transactions 

increase in net assete'other'than^ncreases'retebr^ SSEE 'ESSF** """ a " 

giv^appro^mately'e^al^al^'^pi^adly'in the^or^ofVoods* 0 e^ceror'u^o^ssets*) 33 the other party ln S ewbange direC ** y 

a F h arm's tengt,Za U «iom ”' h ' Ch *" C ° M ** " a ■*«>-- knowledgeable, willing parties in 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
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1.12 Revenue from exchange transactions (continued) 
Rendering of services 


the transaction is recognise^by'r^ be esti ™ ated reliably, revenue associated with 

of a transaction can be estimated reliably when all the following Sion arfsaSS * reP ° rtin9 date ' The ° UtCOme 
the amount of revenue can be measured reliably; ns are satisfied. 

municipality; * ^ economic beneflts or service potential associated with the transaction will flow to the 

over a specifed fa. flares, revenue is recognised on a 
complelion. When a specifics T" 10 ? be0er oepresentsfha stage of 

significant act is executed. 9 n any 0 her acts ’ the rec ogmtion of revenue is postponed until the 


only to the extent of the expenses^ecog^sed^hat'ar^recoverabte 56 ^ 1065 Cann0t ^ estimated reliab 'y. revenue is recognised 

compwS^ p'e'oentagS lotaUeSS be pedLT"'" 8 ^ S,a9e ° f 

Interest, royalties and dividends 

Revenue ansing tore the «. byolta, ofjn%a»£ yielding interest, royalties and dividends is recognised when: 

municipality, and ° r service P° tenti a* associated with the transaction will flow to the 

The amount of the revenue can be measured reliably. 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 

ZSEtf ,he ' r eqUiVale "' S - reC09nlS9d ’ «**» “ -»> •» municipality’s right to receive payment has been 


Service fees 
performed. 


included in the price of the product are recognised 


as revenue over the period during which the service is 


1.13 Revenue from non-exchange transactions 


Non-exchange transactions are defined as transactions 
giving approximately equal value in exchange. 


where the 


entity receives value 


from another entity without directly 


p— — «« inflows result in an 
Wl, ' Ch a " “““ be » Irnowledgeable, wiiiing parties in 


Measurement 


Revenue is measured at the fair value of the consideration 


received or receivable, net of trade discounts and volume rebates. 
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1.13 Revenue from non-exchange transactions (continued) 

Rates, including collection charges and penalties interest 

Revenue front i rates Inclucjng collection charges ana penally interest, is recognised when 

municipality eC0 "°™ C benefi,s ° r serv, “ P°'«ial associated with the Iransaction will flow lo Ihe 

• the amount of the revenue can be measured reliably; and 

there has been compliance with the relevant legal requirements. 

sSur^ xszr ? a - d «*— * - — 

rates revenue is recognised. Aajustments to rates revenue already recognised are processed or additional 

Fines 

Revenue from the issuing of fines is recognised when- 

municiX:'and ha ' eC ° n ° miC “ Swvtee aa “ da « »» «» Iransaction will flow to die 

the amount of the revenue can be measured reliably. 

SKSiS jsr ? »•-* •« ^ 

Further legal processes have to be unSertK IT, are " s "f V not 9iVen directl V t0 a " offender, 
prosecutor can decide whether to waive the fine reduce it or nrLr !! £ enforceable. In respect of summonses the public 
for the revenue amount collected from spot fines and ^summonses ’ non-payment by the offender. An estimate is made 
reliable estimate cannot be made of revenue from summonses the revenue E expenence of amounts collected. Where a 
prosecutor pays over to the entity the cash actually collected on summonseslssued S ' S recognised when the P ublic 

Government grants 

Government grants are recognised as revenue when - 

munidSr ,ha ' ' he b ' ne, " S “ S6,ViCe PO, * n “ al ass ° da “ — iransaction will flow ,o Ihe 

the amount of the revenue can be measured reliably, and 

to the extent that there has been compliance with any restrictions associated with the grant. 

,U,Ure eCOn °"' iC bene * B 0r ""*» on the 

funds. Revenue from these grants is only recoqnis^^ an ° ther are Subject t0 the availability of 

associated with the transaction will flow to the entity An announrpmEE h u 8 the econom,c benefits or service potential 
available for qualifying entities in accEdance wtth S year tha * 9rantS may be 

flow. Revenue is then only recognised once ° f the probability ^e 

" ha " •» - a '"*"9 expense has been 

Other grants and donations 


Other grants and donations are recognised as revenue when- 

munidpa%; le eC °"° m,C ° r se,vice p0,en,ial a5s ° da “ «*> the transaction will flow to the 

the amount of the revenue can be measured reliably; and 

to the extent that there has been compliance with any restrictions associated with the grant. 
ISgtlSSSSSS I— . ara -ached, a 
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1.14 Turnover 


exclusive SerViC6S rendered Corners. Turnover is stated at the invoice amount and is 

1.15 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.16 Borrowing costs 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.17 Comparative figures 

Where necessary, comparative figures haye been reclassified to cento™ to changes in presen, a, ton in toe current year. 

1.18 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

the purpose of the ma^Tdiv!s^on Wlth ^ pUip ° Se of a vote or ’ In the case of a mair > division, not in accordance with 

the year that the expenditurTwas hcu^ the statem ent of financial performance in 

where recovered, it is subsequent, * ** 

1.19 Fruitless and wasteful expenditure 

e F xeSe S d eXPenditUre mea " S WhiCh WaS made in vai " a "* would have been avoided had reasonable care been 

performance in the year that ^h'^expenditur^was 1 ir^cumed ^Ttfe exo 60 ^ 3 f an expense in the statement of financial 
expense, and where recovered, it is subsequently accounted for as reven'ueTnthesSement ° f 

1.20 Irregular expenditure 

Irregular expenditure as defined in section 1 of the MFMA is- 

Sf'r? is w in a ~ * ■ 

<c) r, n to d ^s 

<d> reSuhementrfto?™^ l T h u " ICipal " y or mun , iclp ?' 9ntit V contravention of. or that is not in accordance with, a 
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1.21 Use of estimates 


~ of GRAP retires the use of certain critical 
accounting policies. The areas involving a higher degree of iudoJmlrn rfr ^ f° CeSS 0f app ^ the municipality’s 
estimates are significant to the annual financial statements are^isdosL in V ' ? r areas where assumptions and 

statements. Although these estimates are based on management’s bp<?t imn^/il^f re ® vant sections of the annual financial 
undertake in the future, actual results ultimately may differ from those estimates ^ 9 ® ° f CUrr6nt events and actions the V ma V 

1.22 Presentation of currency 


These annual financial statements are presented in South African Rand. 

1.23 Offsetting 


Assets, liabilities, 
GRAP 


revenue and expenses have not been offset 


except when offsetting is required or permitted by a Standard 


of 


1.24 Investments 


1.25 Conditional grants and receipts 

sriX'S ?? • — *• * ba »-**-* 

conditions or obligations have not been met a liability is re?o t gnised. mb ° died ^ agreement To the extent ‘hat the criteria, 

1 .26 Segmental information 

based on the Internationa^Govemment and , ex| ^ n ^ klre ' is set °* in Appendices C and D. 

Treasury, The municipaiit, operates sotety inra^SlctionSES ^ 

SSentf 0rma "° n ' S PrePare<l wi,h ,he a “°“"«"9 policies applied lor piepadog and presenting the financial 


1.27 Research and development expenditure 


S;~ey at - - expense the 

identified arKt°mes^ured reliably^ dee " ad a ” d ' he C0SS a,,ribu “ te “ ,he pr °« ss product con be separately 

• The technical feasibility of the product or process can be demonstrated- 

dettSS 8 ma,kat ° r ' * “ be ° S ' < ’ interna,l> ra,hw * ha " “*• it. usefulness to the municipality can be 

‘ aVa " ab " i,y to™*™* *» eomptat. the project and then tnarKe, of use 

• The asset must be separately identifiable. 

«— -I .be ,«e o, the process or product, 
product or use of the process to which they relate. 9 f th commencement of the commercial production of the 

1.28 Budget information 

is given elfe^'^rough^authon^bighe^s^da a^roprtation°or 11 sirn| a ar' rOPnat ’ PnS “ bUd9e ' autho " sations <” equivalent), which 
SS KtSSlSSy'XS budget’ 0 ’ 1 ’ 81 ’ 11 ’ ^ Pr ° V ' de infon " 8,l °" ° n rasoareas » a "» <**■« and used in 
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1.28 Budget information (continued) 


amounts^o/the'reponln^p^lod SJe"S,Sd u S i" te SZaSnaSStf' 6 ' 0 ' 8 ’ compsriso " wlth »» 
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Figures in Rand 


2011 2010 
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2. New standards and interpretations 
GRAP 23: Revenue from Non-exchange Transactions 

approximately e^uaUafue^n aSred Sah T™* fr ° m an ° ther entit y without di »"ectly giving 

at its fair value as at the date of acquisition. q throu 9 h a non-exchange transaction shall initially be measured 

This revenue will be measured at the amount of increase in net assets recognised bv the municipality. 

the extent that a liability 1 isTecog'it'isIdfomhe sarrreintay^/SU'emi^sltii f”' Sha " be rec0 9 n . lsed 88 revenue, except to 
in respect of an inflow of resources from a non-exchanue transaction r.o!^ 3 dreseflt obligation recognised as a liability 
amount of the liability recognised as recognise en 3eqS!SrSSh “ aSSS '' # "" ' he 

»«-" d — by the Minister 

Finance. P-uvisionai aate and could change depending on the decision of the Minister of 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality expects to adopt the standard for the first time in the 2013 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 24: Presentation of Budget Information in the Financial Statements 

held publicly accountablTJnd^rtuafarnoums either'as ysepara^ridd t 01 ^ 13 ^^ 011 ^i^® bUd9et amounts for which '* is 
columns in the financial statements currently oresented^n arrSn. dd k cf f ' nancial statement or as additional budget 
and actual amounts shall present separately for each level of legisla te olersigSt ° f The comparison of bud 9 et 
the approved and final budget amounts; 

• the actual amounts on a comparable basis- and 

hKITact untebfe ahiT^UiaTaniount'^'Lintess^such'- 65 fT" th * bu<,! " s, which the * 

s? ~ - 2S5 

an^addiUonal 1 column fn^he primary annua| n fina^lda| a statemems rn where 1 th TT?**'**' " “» 88 

prepared on a comparable basis a a.Mm he bua 3 el 8nd annual financial statements are not 

Actual Amounts'. This statemeni comparefth? tadoat mm *” ' S,a,emenl ° f c °">P 8 rt 8 »" of Budget and 

adjusted to be comparable to the budget. ° Un S Wl amoun ts ' n the annual financial statements 

A comparable basis means that the budget and annual financial statements: 

• KSEST2 ‘I 16 .® 3 " 1 ® basis . of accounting i.e. either cash or accrual; 
include the same activities and entities; 

• use the same classification system; and 

• are prepared for the same period. 


The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality expects to adopt the standard for the first time in the 2013 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 103: Heritage Assets 
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2. New standards and interpretations (continued) 


Grap -103 defines heritage assets as assets which have a cultural, environmental, historical, natural, scientific technoloaical 
or artistic significance and are held indefinitely for the benefit of present and future generations. 


Certain heritage assets are described as inalienable items thus assets which 
disposed of without consent as required by law or otherwise. 


are retained indefinitely and cannot be 


A heritage asset should be recognised as an asset only if: 

and Pr ° bable that future economic benefits or service potential associated with the asset will to the municipality; 

• the cost of fair value of the asset can be measured reliably. 

The standard required judgment in applying the initial recognition criteria to the specific circumstances surrounding the 


Grap 103 states that a heritage asset should be measured at its cost unless it is acquired 
transaction which should then be measured at its fair value as at the date of acquisition. 


through a non-exchange 


In terms of the standard, an entity has a choice between the cost and revaluation model 
subsequent recognition and should apply the chosen policy to an entire class of heritage assets. 


as accounting policy for 


The cost model requires a class of heritage assets to be carried at its cost less any accumulated impairment losses. 


The revaluation model required a class of heritage assets to be carried at its fair value at the date of the revaluation less 
any subsequent impairment losses. The standard also states that a restriction on the disposal of a heritage asset does not 
preclude the entity from determining the fair value. 


Grap 103 preecribe 8 that when determining the fair value of a heritage asset that has more than one purpose, the fair value 
should reflect both the asset’s heritage value and the value obtained from its use in the production or supply of qoods or 
services or for administrative purposes. 


If a heritage asset’s carrying amount is increased as a result of a revaluation, the increase should be credited directly to a 
reva uation surplus. However, the increase should be recognised in surplus or deficit to the extent that it reverses a 
revaluation decrease of the same heritage asset previously recognised in surplus or deficit. If a heritage asset’s carrying 
amount is decreased as a result of a revaluation, the decrease should be recognised in surplus or deficit. However, the 
decrease should be debited directly to a revaluation surplus to the extent of any credit balance existing in the revaluation 
surplus in respect of that heritage asset. 


Grap 103 states that a heritage asset should not be depreciated but an entity should assess at each reportinq date whether 
there is an indication that it may be impaired. 


In terms of the standard, compensation from third parties for heritage assets that have been impaired, lost or given up 
should be included in surplus or deficit when the compensation becomes receivable. 

For a transfer from heritage assets carried at a revalued amount to property, plant and equipment, investment property, 
inventories or intangible assets, the asset’s deemed cost for subsequent accounting should be its revalued amount at the 
date of transfer. The entity should treat any difference at that date between the carrying amount of the heritage asset and its 
fair value in the same way as a revaluation in accordance with this Standard. If an item of property, plant and equipment or 
an intangible asset carried at a revalued amount, or investment property carried at fair value is reclassified as a heritage 
asset carried at a revalued amount, the entity applies the applicable Standard of GRAP to that asset up to the date of 
change. The entity treats any difference at that date between the carrying amount of the asset and its fair value in 
accordance with the applicable Standard of GRAP relating to that asset. For a transfer from investment property carried at 
fair value, or inventories to heritage assets at a revalued amount, any difference between the fair value of the asset at that 
date and its previous carrying amount should be recognised in surplus or deficit. 

The carrying amount of a heritage asset should be derecognised: 

• on disposal, or 

• when no future economic benefits or service potential are expected from its use or disposal. 
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2. New standards and interpretations (continued) 

sh °“,' d ' * ‘’eterminad « the difference between the net 
when the heritage asset is derecognised. ° a ® 6 asse • ® UC I difference is recognised in surplus or deficit 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality expects to adopt the standard for the first time in the 2013 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality’s annual financial statements. 

IGRAP 1 : Interpretation of GRAP: Applying the Probability Test on Initial Recognition of Exchange Revenue 

~ »» 

The effective date of the interpretation is for years beginning on or after 01 April 2010. 

The municipality has adopted the interpretation for the first time in the 201 1 annual financial statements. 

The impact of the interpretation is not material. 

GRAP 21: Impairment of non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 

When the carrying amount of a non-cash-generating asset exceeds its recoverable sen/ice amount, it is impaired. 

r; P r<;T^s 

Wlo£g S Ipp, caches 0 ' ,h ° rema “" 9 P °' en,ia ' ° f 8 non^sh-gttnefating asset is determined using one of the 

• Depreciated replacement cost approach 

• Restoration cost approach 

• Service units approach 

!Ll he a :i C t ° V r ab if Se ™[ ce .f mount of a non-cash-generating asset is less than its carrying amount the carrvinq amount of 
he asset is reduced to its recoverable service amount. This reduction is an impairment loss T imSenHoss is 

revaluation decease V SUrP ' US °' A " Y im P airment loss of a reva '“ed non-cash-generating asset is treated as a 

l n ri r£? ality aSSe l S at each re P° rtin 9 date whether there is any indication that an impairment loss recoqnised in prior 
Lmifm.7c^^ n s 3 a “oS asset ““ “ '< an » Sddh <”*•■ a " 

A raV ® r | S nf - an impail ™ l ent lo f ss for a non-cash-generating asset is recognised immediately in surplus or deficit Anv 
reversal of an impairment loss of a revalued non-cash-generating asset is treated as a revaluation increase. V 

the B ° ard ba V tS effeCtiVe date has not V et been determined by the Minister of 
Finance.’ ™ ff 6 date Indicated « a provisional date and could change depending on the decision of the Minister of 


The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality expects to adopt the standard for the first time in the 2013 annual financial statements. 
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2. New standards and interpretations (continued) 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 26: Impairment of cash-generating assets 


Cash-generating assets are those assets held by an municipality with the primary objective of generatinq a commercial 


When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

An entity assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired If 

nf an ® X ! S \ an munic 'P al 'ty estimates the recoverable amount of the asset. When estimating the value in use 

of an asset, an municipality estimates the future cash inflows and outflows to be derived from continuing 9 use of the asset 
and from its ultimate disposal and an municipality applies the appropriate discount rate to those future cash flows. 

if the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is 

sumlu e R d nr°dPfir r rA Verable amou ?}- Thls f reduction « an impairment loss. An impairment loss is recognised immediately in 
surplus or deficit. Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease. 

Unt h nl«ihfrL i 1?t Cati< ? n *h at an aSSe ‘ may be im P aired - the recoverable amount is estimated for the individual asset. If it is 
of thP raCh t0 e timate ,he rec ° v erable amount of the individual asset, an municipality determines the recoverable amount 
of the cash-generating unit to which the asset belongs (the asset's cash-generating unit). 

' fan aC *^® marke f t exists for the output produced by an asset or group of assets, that asset or group of assets is identified 
as a cash-generating unit, even if some or all of the output is used internally. If the cash inflows generated by any asset or 

h a a S # h ;f^ at ' n9 h Unit aff ®P‘! d by Internal transfe r pricing, an entity use management’s best estimate of future price(s) 
that could be achieved in arm s length transactions in estimating; 

the future cash inflows used to determine the asset's or cash-generating unit's value in use; and 

the future cash outflows used to determine the value in use of any other assets or cash-generating units that are 
affected by the internal transfer pricing. 

Cash-generating units are identified consistently from period to period for the same asset or types of assets unless a 
change is justified. 


An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carryinq 
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on a 
pro rata basis, based on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated as 
impairment losses on individual assets. 

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non- 
cash-generating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable 
amount of the cash-generating unit. 

An municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists an 
municipality estimates the recoverable amount of that asset. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. Any reversal of 
an impairment loss of a revalued cash-generating asset is treated as a revaluation increase. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality expects to adopt the standard for the first time in the 2013 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 
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2. New standards and interpretations (continued) 

IGRAP 3: Determining Whether an Arrangement Contains a Lease 


scopToTSIeStandardo^ IS?? S' S, ?, arra "^men B that ar., or contain, iaasas excluded front the 

The issues addressed in this Interpretation of the Standards of GRAP are: 

Leases (at*! Sd SE);" arrangement is ' or contains ' a lease as defined in the Standard of GRAP on 
when the assessment or a reassessment of whether an arrangement is, or contains, a lease should be made; 

how ,he pa,men,s for iMse shouid h* Mparaied ,,om 


The effective date of the interpretation is for years beginning on or after 01 April 201 1 

The municipality expects to adopt the interpretation for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

IGRAP 13: Operating Leases - Incentives 


In negotiating a new or renewed operating lease, the lessor may provide incentives for the lessee to enter into the 

bv ThTle^Lr X nf mP e t S °f th^i mcenti . ves are an u P- front cash payment to the lessee or the reimbursement or assumption 
by the lessor of costs of the lessee (such as relocation costs, leasehold improvements and costs associated with aore- 

a X reduced a rent COmm ' tment ° f ' eSSee) ' Alternative| y’ initial P eriod s of the lease term may be agreed to be rent free o P r at 


' S h0W incentives in an operating lease should be recognised in the financial statements of both the lessee and 


The effective date of the interpretation is for years beginning on or after 01 April 201 1 

The municipality expects to adopt the interpretation for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

IGRAP 14: Evaluating the Substance of Transactions Involving the Legal Form of a Lease 


entity may enter into a transaction or a series of structured transactions (an arrangement) with an unrelated party or 
parties (an investor) that involves the legal form of a lease. For example, an entity may lease assets to an investor and 
lease the same assets back, or alternatively, legally sell assets and lease the same assets back. The form of each 
arrangement and its terms and conditions can vary significantly. In the lease and leaseback example, it may be that the 
arrangement is designed to achieve a tax advantage for the investor that is shared with the entity in the form of a fee and 
not to convey the right to use an asset. 


When an arrangement with an investor involves the legal form of a lease, the issues are: 

• how to determine whether a series of transactions is linked and should be accounted for as one transaction- 

• whether the arrangement meets the definition of a lease under the Standard of GRAP on Leases (as revised in 
2010); and, if not, 

whether a separate investment account and lease payment obligations that might exist represent assets 
and liabilities of the entity; 

how the entity should account for other obligations resulting from the arrangement; and 
how the entity should account for a fee it might receive from an investor. 

The effective date of the interpretation is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the interpretation for the first time in the 2012 annual financial statements. 


It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 
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2. New standards and interpretations (continued) 

GRAP 2 (as revised 2010): Cash Flow Statements 

The revision resulted in various terminology and definition changes. 

Operating cash flows: 

■ sei " n9 ,he — ■ — -< — — < 
Investing cash flows: 

Saieme P nt nditUreS inCUrred ^ 3 reCOgnised asset t0 be classified as investing activities in the cash flow 

Acquisitions and disposals of controlled entities and other operating units' 

‘ 2 a Sted a “ n9 10 aCqUiSi ' i0nS 8nd d ' Sp0SalS of en,i,ias ' on another basis of accounting, has 

The effective date of the amendment is for years beginning on or after 01 April 2011. 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 3 (as revised 2010): Accounting policies, Changes in Accounting Estimates and Errors 
The revision resulted in various terminology and definition changes. 

Paragraphs added to Changes in accounting policies 

* A S baSI ’t° f aCC r tin9 *° another basis of acco “nting is a change in accounting policy 

ha ^_ " g ® " the acc °unting treatment, recognition or measurement of a transaction, event or condition within a 
basis of accounting is regarded as a change in accounting policy. a 

Selection of accounting policies 

* t T h h ® h r !lf o r !h!f - t t0 the Acc ounting Practices Committee (APC) of SAICA has been deleted from paragraph 1 1 on 

n WmT,Lt h * ' S n0t 3 S , andar , d setter and that entities would consider information from a wide range of sources 
m formulating an accounting policy and not just the pronouncements of the APC. 

ommentary on the selection of benchmark and alternative accounting policies has been deleted. 

The effective date of the amendment is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 9 (as revised 2010): Revenue from Exchange Transactions 

The revision resulted in various terminology and definition changes. 

Dividends or similar distributions declared from pre-acquisition surpluses: 

Paragraph .36 has been amended to encompass not only securities, but any contributed capital. 

Various amendments, deletions and additions to examples included in the appendix. 

All amendments to be applied retrospectively 

The effective date of the amendment is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 
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2. New standards and interpretations (continued) 

It is unlikely that the amendment will have a material impact on the municipality’s annual financial statements. 

GRAP 11 (as revised 2010): Construction Contracts 


The revision resulted in certain terminology changes: 


been added to clarify when an entity acts as a contractor in a construction 


contract 


Other amendments: 

• An example has 
arrangement. 

• The example in paragraph .11 has been deleted as it is inappropriate for the South African public sector 

• The explanatory text relating to ’contractors' has been amended to clarify that an entity can be a Contractor if it 

performs construction related activities itself or through subcontractors. contractor if it 

All amendments to be applied retrospectively 


The effective date of the amendment is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 12 (as revised 2010): Inventories 

The revision resulted in various terminology and definition changes. 


Cost formulas: 


fn^mnta w in 4 T S ame " ded and 35 was added to separate the principle from the exception when applying the cost 
formula for inventories with a similar nature and use to the entity. y y 


Recognition as an expense: 

Where reference has been made to ‘net realisable value’, 'current replacement cost’ has been added. 


Fair value measurement: 

The appendix on how to determine fair value has been deleted. 


All amendments to be applied retrospectively 

The effective date of the amendment is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 


It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 13 (as revised 2010): Leases 


The revision resulted in various terminology and definition changes. 

Scope: 

Paragraph .04 has been included to clarify that this Standard does not apply to lease agreements to explore for or use 
natural resources such as oil, gas, timber, metals and other mineral rights and licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights. 

Non-current Assets Held for Sale and Discontinued Operations: 

Paragraph 51 has been added to clarify that finance lease assets classified as held for sale in accordance with the 

Standard of GRAP on Non-current Assets Held for Sale and Discontinued Operations shall be accounted for in accordance 
with that Standard. 
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Guidance on accounting for finance leases by lessors: 

arrangements withTriva^ ° f assef s where entities enter into 

supersedes this guidance. 6 Guideline on Accounting for Public Private Partnerships 

Guidance on operating lease incentives and substance over leqal form: 
e guidance included in the original text on substance over legal form has been deleted. 

Classification of leases on land and buildings elements: 

to the land is classified asa^Sance lease^here'signffiJant^fsks and ' rewarts^av^b 3 * *** e ' f ement ° f the lease relating 
no transfer of title, consistent with the general classification guidance. 6 " transferred ’ des P |te there being 

All amendments to be applied retrospectively 

The effective date of the amendment is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 16 (as revised 2010): Investment Property 

The revision resulted in various terminology and definition changes. 

Recognition of investment property: 

para9,aph 19 and 20 “ “ plai " waph .18 that outlines the 

" * ere amended ' pa,a9raphs ' 60 and - 61 "«"» d - a " d .25 and 

L he m l e f r Ur rf nt p ™?P ,es ' were also amended accordingly to allow investment property under construction to 
Sia™y ' “ St " ,a,r value cannpt be measured reliabl »- “«» time as the fair Sn measur^ 

u n d ® ° nal 1 9 uldance has been included in the examples of investment property to clarify that the rentals earned 
pmpeiv baSiS " ™ rket re,a “ d ,0r to”**** >° be classified Ls “vesS 


Disclosure: 

Entities are encouraged, rather than 
different from the carrying amount. 


required, to disclose the fair value of investment property when this is materially 


Amendments to be applied as follow: 

Paragraphs 10(e), .54, .59, .62 and .65 were amended, paragraphs .60 and .61 were added and DaraaraDh 25 

shall" 1 1 7 ?h the ori9 ' na ! text (2004) was deleted by the Improvements to GRAP issued in 1 April 201 1 ^nentity 
shal apply those amendments prospectively for annual periods beginning on or after 1 April 201 1 If an entitv 

“ Sha " diSCl ° Se thiS faCt - The related amendmel lo paragraph 05 n 
the Standard of GRAP on Property, Plant and Equipment is also applied earlier 9 P 

• Any other amendments to the Standards of GRAP shall be applied retrospectively. 


The effective date of the amendment is for years beginning on or after 01 April 201 1 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 


It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 17 (as revised 2010): Property, Plant and Equipment 


The revision resulted in various terminology and definition changes. 
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Scope: 

■ StSST*" 8nd ™ asoremenl ex » torali °" >"« evaluation assets hay. been added to tbe scop. 
Investment properties under construction have been removed from the scope. 

Measurement at initial recognition: 

assefs applies equally to^he^nrt^me^^rement oHteLX^TS and"^ V3,Ue ** ' BWalued 

Depreciable amount and depreciation period' 

Derecognition: 

^ 0 ^ irement *° 9 ^ S U ° m th ® diSp0Sal 0f P ro P ert ^ P |ant a " d equipment as revenue, has been 

t?Z> t ;i ? T ! s 1 Held for Sale and Discontinued Operations does not apply Rather these assets 
re to be transferred and treated in accordance with the Standard of GRAP on Inventoried 

Disclosures: 

The required disclosures in paragraph .90 have been amended to encouraged disclosures Added to the list nf 
. encourage disclosures is the fair value disclosure of assets where the cost model is used 
The requirement to disclose the cost basis for revaluated assets was removed. 

Amendments to be applied as follow: 

' inTSoi” A? en!t ^r.cr,r dea ana r a9 : aph 79 was added b » ,he ""I™"™** to GRAP issued 

ADilToilflenf^idte P d * h ° amendment s prospectively for annual periods beginning on or after 1 
. Am th 1 ’ f ® tlty elects t0 ap P'V these amendments earlier, it shall disclose this fact 
Any other amendments to the Standards of GRAP shall be applied retrospectively. 

The effective date of the amendment is for years beginning on or after 01 April 201 1 

The municipality expects to adopt the amendment for the first time in the 2012 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

GRAP 18: Segment Reporting 

whieh^ bud9al documen tation will usually reflect the segments for 

Segment information is either presented based on service or geographical segments. Service seqments relate to a 
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in 
kne w'th the municipality’s overall mission. Geographical segments relate to specific 

objectives achieved, by an entity within a particular region. y a ’ or P articular 

nnanri an Thl rd i! S r be H n ^ the Board but itS effective date has not V et been determined by the Minister of 

Financed 18 3 provisional date and could chan 9 e depending on the decision of the Minister of 


Directive 2 - Transitional provisions for public entities, municipal entities and constitutional 
comparative segment information need to be presented on initial adoption of this Standard. 


institutions, states that no 
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New standards and interpretations (continued) 


be'presen^ed^lnitial'adop^on oftheS^an^^^wliere^emTh*' 63 ' hat "° SegmeM <° 

S=SfS“rH~r=-~= 

standard ^xph-es" 009 " iti0n reqUirementS of the S ‘ a " dard would not app,y to .uchK?^ 

The effective date of the standard is for years beginning on or after 01 April 201 3. 

The municipality expects to adopt the standard for the first time in the 2014 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 25: Employee benefits 

munidpalrty'to recognisef ' S ‘° PreSCPbe ' he aCC ° Untin9 a " d di8cto8ure ,or em ' ,lo » ee >»"•**■ standard requires an 

! I a „ b jl! t J n When h an empl °y ee has provided service in exchange for employee benefits to be paid in the future- and 

h 6 Wh6n ?" municlpallt y consumes the economic benefits or service potential arising from service 
provided by an employee in exchange for employee benefits. 9 

transactions" 8 * ^ by "" emP '° yer in accountin 9 for a " employee benefits, except share based payment 

GRAP25 defines, amongst others, the following: 

employees benefitS “ a " f ° rmS ° f consideration 9 iven b V an municipality in exchange for service rendered by 

^rih?f C ° ntrit ! Utl0n P ' anS aS P° st -employment benefit plans under which an municipality pays fixed 
™ k '° nS ■'?!? a f saparate entlty ( a fund ) and will have no legal or constructive obligation to pay further 

SEES 'IXS pSST su " icient asse,s ,0 pay a " employee benen,s relati " 9 ,0 emplpy “ se ™“ 

b f nefit P |ans as post-employment benefit plans other than defined contribution plans- 
Multi-employer plans as defined contribution plans (other than state plans and composite social security 
programmes) or defined benefit plans (other than state plans) that: y 

pool the assets contributed by various entities that are not under common control; and 
h 1 S ® J? Se assets to provide benefits to employees of more than one entity, on the basis that contribution 
concerned- 4 S ^ determmed wlthout re 9 ard to the identity of the municipality that employs the employees 

en ? P '° ye f benefits , as employee benefits (other than post-employment benefits and termination 
renderthirelJted se^iL 40 ** ® d W thi " tWelV ® m0nths after the end of ,he period in which the employees 

comp^'ol^o^employrnenb “ emP '° ye6 benefits ( ° ther than termination benefits) which are payable after the 

Post-employment benefit plans as formal or informal arrangements under which an municipality provides post- 
employment benefits for one or more employees; H 

^ort-term employee benefits as employee benefits (other than termination benefits) that are due to be settled 
within twelve months after the end of the period in which the employees render the related service; 

State p |ans as plans other than composite social security programmes established by legislation which operate 
as it they are multi-employer plans for all entities in economic categories laid down in legislation - 
Termination benefits as employee benefits payable as a result of either: 

an entity’s decision to terminate an employee’s employment before the normal retirement date; or 
an employee’s decision to accept voluntary redundancy in exchange for those benefits; 

Vested employee benefits as employee benefits that are not conditional on future employment. 

The standard states the recognition, measurement and disclosure requirements of: 
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2. New standards and interpretations (continued) 

• Short-term employee benefits; 

All short-term employee benefits; 

Short-term compensated absences; 

Bonus, incentive and performance related payments; 

Post-employment benefits: Defined contribution plans’ 

• Other long-term employee benefits; 

• Termination benefits. 

7,16 S * a " d ^!lult^mploy©rpIan^ V,,,ent DiS ' in<!,i0n (*>"» and defined ben.fi, plans: 

• Sta f tep1ans nefit PlanS Wher6 the participatin 9 entities are under common control; 

• Composite social security programmes; 

• Insured benefits. 


The ^" d benete ^ «» ““"9 requirements: 

• Presentation; 

• Disclosure; 


Accounting for the constructive obligation; 

Statement of financial position; 

Asset recognition ceiling; 

Asset recognition ceiling: When a minimum funding requirement 
Statement of financial performance. 


may give rise to a liability; 


The standard prescribes recognition and measurement for: 

Present value of defined benefit obligations and current service cost' 
Actuarial valuation method; 

Attributing benefits to periods of service; 

Actuarial assumptions; 

Actuarial assumptions: Discount rate; 

Actuarial assumptions: Salaries, benefits and medical costs’ 
Actuarial gains and losses; 

Past service cost. 

• Plan assets: 

Fair value of plan assets; 

Reimbursements; 

Return on plan assets. 


The standard also deals with Entity combinations and Curtailments and settlements. 

Fi 1 nL^l ai Th rd j) as been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance.' ™ effectlve date indlca ted is a provisional date and could change depending on the decision of the Minister of 


The effective date of the standard is for years beginning on or after 01 April 2013. 

The municipality expects to adopt the standard for the first time in the 2014 annual financial statements. 

It is unlikely that the standard will have a material impact on the municipality's annual financial statements. 

GRAP 104: Financial Instruments 


The standard prescribes recognition, measurement, presentation and disclosure requirements for financial instruments 
Rnancal instruments are defined as arose contracts that results in a financial asset in one nrunicipaS and a Snandal 
ab te and olta IsSlnd m “™ C, , p f'" y A tey '““'Wishing factor between f.nancial assets and financial 

throlsTthe prSrn "“ V a ' 6 “"' ed “ Sh " by exchangin9 financial in8,,u '“ n * s ' alher tha " 
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instruments, between financial'Lsets,'^ andTesid^T^T^T ' p the distinction ' b V the issuers of those 

distinguished from residual interests because thev involve a rnntr f Financial assets and financial liabilities are 

financial instrument. Residualinterests enWIe 0r ° b " 9ation t0 receive or P a V cash or another 

liquidation and, to dividends or similar distributions paid at management’s discretion. mUn,C,pa " ty ’ S net assets in the event ° f 

“ liability or a residua, interest, an municipality 
into its component parts 6 ' ThCissuer recog n ises the ^ a b i lit v co mn ' interest com P onent - the issuer allocates the instrument 

«waSi533 ; ' !:a assBssrsss 


o e , credit b gmed" ' SSeS <«< e »reple, where 

535SH1S, ei,ner at ,air raiue or - — - - - *■ 

• a derivative; 

hos° coii't 6 a d ct" StrUment desi9nated at fair value ' Le - an instrument that includes a derivative and a non-derivative 

• held-for-trading; 

me n a°s n u?e e dat 1C valu^®"* W “ h ***** ° f determinable P^nts that is designated at initial recognition to be 

an investment in a residual interest for which fair value can be measured reliably and 

other instruments that do not meet the definition of financial instruments at amortised cost or cost. 

acctCntecT for asfofiow^ * ** ^ instruments that include a derivat ive and non-derivative host contract are 

thicC? *" e ™ bedded der,vative is included in a host contract which is a financial instrument within the scope of 
b '®. Standard ; an ent 'ty can designate the entire contract to be measured at fair value or it can account for the 
mpiCimth^ a r d embedded derivative separately using GRAP 104. An municipality is however required to 

. Where The hS' re T'? 6 "' f *® r Va ' Ue if the fair value of the derivativa cannot be measured reliably 

Wh |f l 10 ** contract ,s not a financial instrument within the scope of this Standard the host contract and 
embedded derivative are accounted for separately using GRAP 104 and the relevant Standard of GRAP. 

ela^ni'f 1 asset8 and financial liabilities that are non-derivative instruments with fixed or determinable payments for 
example deposits with banks, receivables and payables, are measured at amortised cost. At initial iSSEf an 
municipality can however designate such an instrument to be measured at fair value. 9 

determined relfably 11 ° n ' y meaSUre investments in residual interests at cost where the fair value of the interest cannot be 

tifS h f cla8sified a flnan ? ia ! asset or a financial liability either at fair value or amortised cost or cost, it is 
only allowed to reclassify such instruments in limited instances. 

An entity derecognises a financial asset, or the specifically identified cash flows of an asset, when: 
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• the cash flows from the asset expire, are settled or waived; 

significant risks and rewards are transferred to another party or 

' Si !TSpS lnea si9nif,Mn ' risks and an ™" fcipaM> has ,ransferred ° f •» «•« » 

£"*» n °“ 9s 'r, ,s oxtinguished. Exchanges of debt instrument, 
financial liability. Where an municioal tv miffief fhe term r5 =„ ° f T e ” slin 'J ,labl,ll V and me recognition of a new 
extinguishment an existing " al “ lre “ d as «* 

in ,he s,a,emen ' - — » ■— . n 9 n, 

long^as^he pnncipTes ^Tas 39 area^pfef h6d9e aCC0Unting - An municipali 'y is P ermitted t0 a PP'V hedge accounting, as 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipality expects to adopt the standard for the first time in the 2013 annual financial statements. 

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements. 

SSn r teKS2ltoteaswS' i0a “ 0n ° ,,he 8,aB ™ n,S and interpre,afc " s tne municipality's annual financial 
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Figures in Rand 





2011 

2010 

3. Property, plant and equipment 



2011 



2010 



Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying value 

Cost/ 

Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Land 

Infrastructure 

Community 

Leased Assets 

Heritage 

Other property, plant and 
equipment 

141 180 449 

1 135 475 386 
254 775 146 
5 154 321 
10 100 
141 848 221 

(9 269 755) 

(131 633 378) 
(27 560 333) 
(5 154 321) 

(49 344 051) 

131 910 694 

1 003 842 008 
227 214 813 

10 100 
92 504 170 

141 180 449 
1 080 736 170 
254 775 146 
5 154 321 
10 100 
141 848 221 

(6 817 404) 
(109 951 697) 
(22 040 850) 
(5 154 321) 

(41 154 482) 

1 34 363 045 
970 784 473 
232 734 296 

10 100 
100 693 739 

Total 

1 678 443 623 

(222 961 838)1 455 481 785 

1 623 704 407 

(185 118 754)1 438 585 653 

Reconciliation of property, plant and equipment - 2011 





Land 

Infrastructure 

Community 

Heritage 

Other property, plant and equipment 


Opening 

balance 

134 363 045 
970 784 473 
232 734 296 
10 100 
100 693 739 

Additions 

54 739 216 

Depreciation 

(2 452 351) 
(21 681 681)1 
(5 519 483) 

(8 189 569) 

Total 

131 910 694 
003 842 008 
227 214 813 

10 100 
92 504 170 



1 438 585 653 

54 739 216 

(37 843 084) 1 455 481 785 

Reconciliation of property, plant and equipment - 2010 





Land 

Infrastructure 

Community 

Artwork 

Other property, plant and equipment 

Opening 

balance 

137 954 714 
933 871 014 
233 571 709 

10 100 

81 544 296 

Additions 

56 109 010 

6 588 246 

27 969 139 

Other 

changes, 

movements 

428 021 

Depreciation 

(3 591 669) 
(19 195 551) 

(7 425 659) 

(9 247 717) 

Total 

134 363 045 
970 784 473 
232 734 296 

10 100 
100 693 739 


1 386 951 833 

90 666 395 

428 021 

(39 460 596) 1 438 585 653 
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Figures in Rand 

2011 

2010 

4. Other financial assets 



Fair value through profit and loss 

Listed shares 

878 360 

726 099 

58 000 Old Mutual shares 



Cost 

Market value 

834 040 

834 040 

1545 Sanlam shares 

835 780 

690 780 

Cost 

Market value 

Fixed deposits 

25 647 
42 580 

103 829 580 

25 647 

26 698 

16 461 018 

Investec 

Sanlam 

_ 

14 044 789 

Old Mutual 

670 669 

670 669 

Momentum 

1 682 296 

1 682 296 

101 373 467 

- 

The Investec fixed deposit has been ceded to INCA and the Old Mutual fixed deposit 
has been ceded to DBSA. M 



Unit trusts 

Old Mutual Unit Trusts. 

7 266 340 

7 032 870 

Policies 

Old Mutual Policy. The policy has been ceded to DBSA. 

14 838 319 

14 259 042 

Gilts 

Nedcor Bank Gilts. The gilts have been ceded to DBSA. 

10 937 846 

10 255 227 


137 750 445 48 734 256 


Non-current assets 

At fair value through suplus or deficit 

137 750 445 

48 734 256 

All investements not ceded to institutions are ring fenced for the purpose of repaying long-term liabilities. 


5. Employee benefit obligations 



Changes in the present value of the defined benefit obligation are as follows: 



Opening balance 

Benefits paid 

Net expense recognised in the statement of financial performance 

(66 806 893) 

(59 068 893) 

1 789 000 
(9 527 000) 

Closing balance 

(66 806 893) 

(66 806 893) 

Net expense recognised in the statement of financial performance 



Current service cost 

Interest cost 

Actuarial (gains) / losses 

- 

(3 033 000) 
(5 754 000) 
(740 000) 

Total included in employee related costs 

_ 

(9 527 000) 
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Figures in Rand 

2011 

2010 

5. Employee benefit obligations (continued) 

Key assumptions used 

Assumptions used at the reporting date: 31 August 2010 



Discount rates used 

Expected increase in healthcare costs 

Nett discount rate 

6. Other receivables 

9.50 % 9.50 % 

7.75 % 7.75 % 

1.62% 1.62% 

Long term receivables 

12 445 380 

12 445 380 

Abeyance balances in respect of consumer debtors and housing loans transferred 
Although slow paying, these amounts are not considered to be impaired. 

from current account to abeyance register. 

7. Inventories 



Consumable stores 

Water 

3 554 975 
47 569 

4 662 047 
121 317 

• 3 602 544 4 783 364 

8. Trade and other receivables from exchange transactions 



Prepayments 

39 912 


9. VAT receivable 



VAT 

15 298 580 

5 572 348 

1 0. Consumer debtors 



Gross balances 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 

207 919 287 
80 226 348 
262 138 175 
51 498 287 
51 182 229 
145 956 934 

168 762 622 

67 339 170 
257 668 838 

44 044 522 

42 846 973 

96 746 443 


798 921 260 

677 408 568 

Less: Provision for debt impairment 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 

(154 026 638) 
(59 431 690) 
(194 191 998) 
(38 149 938) 
(37 915 802) 
(108 124 917) 

(124 627 656) 
(48 087 995) 
(157 126 674) 
(30 868 280) 
(30 678 834) 
(87 487 172) 


(591 840 983) 

(478 876 611) 
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Figures in Rand 

2011 

2010 

1 0. Consumer debtors (continued) 

Net balance 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Other 

53 892 649 
20 794 658 
67 946 177 
13 348 349 
13 266 427 
37 832 017 

44 134 966 
19 251 175 
100 542 164 
13 176 242 
12 168 139 

9 259 271 


207 080 277 

198 531 957 

Rates 

Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91-120 days 

12 032 785 

7 179 147 

6 208 708 
28 472 009 

10 185 281 

7 249 515 

5 913 661 
20 786 509 


53 892 649 

44 134 966 

Electricity 

Current (0 -30 days) 

31-60 days 

20 532 732 
261 926 

12417412 

6 833 763 


20 794 658 

19 251 175 

Water 

Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

3 343 966 

2 837 731 

2 058 675 
59 705 805 

4 394 177 

3 206 619 

3 563 124 
89 378 244 


67 946 177 

100 542 164 

Sewerage 

Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

2 017 176 

1 519611 

1 335 814 

8 475 748 

1 987 192 

1 508 369 

1 239 493 

8 441 188 


13 348 349 

13 176 242 

Refuse 

Current (0 -30 days) 

31 - 60 days 

61 - 90 days 

91 - 120 days 

2 007 004 

1 541 392 

1 397 789 

8 320 242 

2 013 014 

1 490 581 

1 282 414 

7 382 130 


13 266 427 

12 168 139 

Other (specify) 



Current (0 -30 days) 

4 409 395 

3 339 488 

31 - 60 days 

3 489 271 

3 392 612 

61 - 90 days 

3 657 439 

817511 

91 - 120 days 

26 275 912 

1 709 660 


37 832 017 

9 259 271 
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1 0. Consumer debtors (continued) 

Reconciliation of debt impairment provision 

Balance at beginning of the year 
Contributions to provision 


11. Cash and cash equivalents 

Cash and cash equivalents consist of: 


2011 2010 


(478 876 611) (387 473 688) 
(112 964 372) (91 402 923) 

7591 840 983) (478 876 611) 


Cash on hand 

Bank balances 

Short-term deposits 

Bank overdraft 

19 673 
36 885 844 
40 228 852 

17314 

58 250 519 
(569 002) 


77 134 369 

57 698 831 

Current assets 

Current liabilities 

77 134 369 

58 267 833 
(569 002) 


77 134 369 

57 698 831 


The municipality had the following bank accounts 


Account number / description 

Bank statement balances 

Cash book balances 

ABSA Bank - Main Account - 
640000376 

30 June 2011 

30 June 2010 

30 June 2009 

30 June 2011 

30 June 2010 

30 June 2009 

23 605 130 

2 837 080 

8 889 677 

33 663 805 

(7 311 572) 

(6 908 868) 

ABSA Bank - Housing account - 
4052683765 

658 

135 375 

4 981 804 

658 

135 375 

4 981 804 

ABSA Bank - Disaster account - 
4055073462 

- 

- 

300 246 

- 

- 

295 097 

ABSA Bank - DWAF account - 
4055308239 

1 161 

1 943 

663 

1 161 

1 886 

662 

ABSA Bank - Licensing account 

3 016 320 

6418 911 

3 006 

3 016 317 

6418 911 

3 006 

- 4052379233 

ABSA Bank - Klipgat Account - 
4054697853 

203 902 

186 401 

891 

203 902 

186 401 

891 

Total 

26 827 171 

9 579 710 

14 176 287 

36 885 843 

(568 999) 

(1 627 408) 
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Figures in Rand 

2011 

2010 

1 2. Other financial liabilities 



Held at amortised cost 

Development Bank of South Africa 

20 292 202 

24 021 905 

The loans are secured by investments referred to in note 3; they bear interest at rates 
between 7 and 18% and are repayable in bi-annual installments. 



Public Investment Company 

475 270 529 

444 294 123 

The loans are secured by investments referred to in note 3; they bear interest at rates 
between 12 and 13%, there is no agreed upon repayment date. 



INCA 

_ 

16 000 000 


The above loan is secured againsed the Investec deposit account listed in note 13.The 
loan bears interest at 16.5% payable bi-annualy.The loan matured on the 30 June 
2011 . 



495 562 731 

484 316 028 

Non-current liabilities 



At amortised cost 

486 933 824 

471 123 489 

Current liabilities 



At amortised cost 

8 628 907 

13 192 539 


495 562 731 

484 316 028 

13. Finance lease obligation 



Minimum lease payments due 



- within one year 

871 273 

1 025 890 

- in second to fifth year inclusive 

1 488 638 

2 359 911 


2 359 911 

3 385 801 

less: future finance charges 

(294 884) 

(528 598) 

Present value of minimum lease payments 

2 065 027 

2 857 203 

Present value of minimum lease payments due 



- within one year 

711 634 

792 670 

- in second to fifth year inclusive 

1 353 392 

2 065 026 


2 065 026 

2 857 696 

Non-current liabilities 

1 353 392 

2 065 026 

Current liabilities 

711 634 

792 670 


2 065 026 

2 857 696 
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2011 

2010 

14. Unspent conditional grants and receipts 



Unspent conditional grants and receipts comprises of: 



Unspent conditional grants and receipts 

Library DSAC 

Municipal Systems Improvment Grant 

Municipal Infrastructure Grant 

205 302 
106 787 313 

500 000 
489 378 
10 657 781 


106 992 615 

11 647 159 

Movement during the year 



Balance at the beginning of the year 

Additions during the year 

11 647 159 

95 345 456 

11 647 159 


106 992 615 

11 647 159 


15. Provisions 


Reconciliation of provisions - 2011 



Opening 

Additions 

Total 


Balance 



Environmental rehabilitation 

4 000 000 

_ 

4 000 000 

Employee benefit cost 

66 806 893 

9 589 000 

76 395 893 


70 806 893 

9 589 000 

80 395 893 


Reconciliation of provisions - 2010 


Environmental rehabilitation 

Employee benefit costs 

Opening 

Balance 

59 068 893 

Additions 

4 000 000 

9 527 000 

Utilised 
during the 
year 

(1 789 000) 

Total 

4 000 000 
66 806 893 


59 068 893 

13 527 000 

(1 789 000) 

70 806 893 

16. Trade and other payables from exchange transactions 

Trade payables 

Payments received in advanced - consumer debtors 

Retentions 

Accrued leave pay 

Accrued bonus 

Other payables 



201 071 200 
40 531 189 

12 281 598 

16 302 741 

4 673 460 

3 960 768 

168 675 842 
22 216 944 
13 768 637 
15 921 232 

4 083 660 
422 049 




278 820 956 

225 088 364 


17. Consumer deposits 

Deposits held from Consumers 9 710 672 8 109 492 
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Figures in Rand 

2011 

2010 

18. Revenue 



Property rates 

Service charges 

Rental of facilities 

Interest received - trading 

Fines 

Licences and permits 

Government grants and subsidies 

Income from agency fees 

138 402 499 
348 285 395 
893 968 
36 721 506 
765 857 

4 120 380 
274 41 1 756 

8 182 056 

129 035 419 
320 733 640 
919 721 
33 795 199 
793 430 

3 868 027 
278 760 294 

7 407 246 


811 783 417 

775 312 976 

The amount included in revenue arising from exchanges of goods or services 
are as follows: 

Service charges 

Rental of facilities 

Interest received - trading 

Licences and permits 

348 285 395 
893 968 
36 721 506 

4 120 380 

320 733 640 
919 721 
33 795 199 

3 868 027 


390 021 249 

359 316 587 

The amount included in revenue arising from non-exchange transactions is as 
follows: 

Taxation revenue 

Property rates 

Fines 

Transfer revenue 

Government grants and subsidies 

Income fromagency fees 

138 402 499 
765 857 

274 411 756 

8 182 056 

129 035 419 
793 430 

278 760 294 

7 407 246 


421 762 168 

415 996 389 

19. Property rates 



Rates received 



Commercial, State, Agriculture and Residential rates 

138 402 499 

129 035 419 

The valuations for the different property groups are stated below. (Amounts are rounded to the nearest R1000) 


Valuations 



Residential 

Commercial 

State 

Small holdings and farms 

15 826 779 

2 681 970 
829 324 

5 852 918 

15 826 779 

2 681 970 
829 324 

5 852 918 


25 190 991 

25 190 991 

Valuations on land and buildings are performed every 4 years. The last general valuation came into effect on 1 July 2009. 
Interim valuations are processed on an annual basis to take into account changes in individual property values due to 
alterations and subdivisions. 

The new general valuation will be implemented on 01 July 2013. 
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2011 

2010 

20. Service charges 

Sale of electricity 

Sale of water 

Sewerage and sanitation charges 

Refuse removal 

257 246 010 
42 663 881 
24 828 082 
23 547 422 

226 152 504 
50 296 271 

21 566 686 

22 718 179 


348 285 395 

320 733 640 

21. Government grants and subsidies 

Equitable share 

Department of Water Affairs and Forestry 

Financial Management Grant 

Municipal Systems Improvement Grant 

Seta: EPWP training 

MIG Grant - PMU Management portion 

MIG Grant - Capex 

Housing Project Grant 

Bulk services Contributions 

BPDM 

Expanded Public Works Programme Incentive Grant 

COGTA 

217 229 995 

4 190 001 

1 000 000 

1 034 076 

150 108 
500 000 
40 179 468 

78 360 

5 885 748 

1 164 000 

3 000 000 

174 241 044 
15 173 368 
750 000 
245 622 
687 319 

72 392 219 
10 050 968 

1 229 344 

3 990 410 


274 411 756 

278 760 294 

Equitable Share 



In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members. 

22. Other income 



Advertising hoarding 

200 373 

374 845 

Building plans 

585 221 

861 964 

Cemetery fees 

719 038 

759 813 

Electrical sales departmental trading 

7 021 533 

8 830 805 

Final notice fees 

311 469 

1 451 533 

Insurance commision 

100 022 

108417 

Other income 

2 498 003 

886 164 

Reconnection fees 

785 653 

190 844 

Service connections 

599 218 

653 064 

Servitude Income 

602 490 


Tender document fees 

150 474 

183 029 

Town planning 

257 291 

230 679 

Valuation fees 

41 675 

35 359 

Water sales departmental trading 

648 880 

437 460 


14 521 340 

15 003 976 
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Figures in Rand 


2011 


2010 


23. General expenses 

Advertising 

Assistance to indigents 
Auditors remuneration 
Bank charges 
Chemicals 
Cleaning 

Consulting and professional fees 

Debt collection 

Discount allowed 

Entertainment 

Fines and penalties 

Insurance 

Lease rentals on operating lease 
Other 

Printing and stationery 
Protective clothing 
Software license fees 
Stock write off 

Subscriptions and membership fees 

Telephone and fax 

Training 

Training levy 

Transport and freight 

Travel - local 

Valuation roll & general valuations 
Water operation subsidy rural areas 


402 663 

449 545 

8 430 368 

6 837 217 

1 904 985 

1 708 826 

1 050 211 

867 274 

3 205 144 

4 290 844 

268 023 

332 798 

9 462 739 

8 292 786 

- 

2 937 951 

2 730 651 

_ 

65 853 

492 684 

- 

170 834 

3 089 197 

1 891 553 

10 620 162 

12 193 866 

15 134 214 

28 675 633 

2 464 743 

2 826 968 

284 640 

630 717 

123 342 

1 961 411 

1 093 049 

986 270 

1 193 302 

1 437 761 

3 477 463 

4 015 778 

1 701 513 

2 274 988 

1 608 990 

1 491 409 

2 770 858 

2 761 783 

1 088 789 

1 598 972 

1 199 357 

833 105 

- 

6 091 344 

73 370 256 

96 052 317 
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Figures in Rand 


2011 2010 


24. Employee related costs 

Acting allowances 

Basic 

Bonus 

Contribution to industrial council 
Housing benefits and allowances 
Leave pay provision charge 
Medical aid - company contributions 
Overtime payments 

Post-employment benefits - Pension - Defined contribution plan 
Standby allowances 
Transitional allowances 

Travel, motor car, accommodation, subsistence and other allowances 
UIF 



204 816132 

199 596 427 

Remuneration of municipal manager 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

537 279 

11 074 

730 428 
154 344 
151 389 


548 353 

1 036 161 

Remuneration of chief finance officer 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

483 889 
90 000 
118013 

505 395 
94 320 
116 772 


691 902 

716 487 

Corporate and human resources (corporate services) 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

606 460 
136 044 
120 401 

581 795 
134 967 
110 636 


862 905 

827 398 

Procurements and infrastructure (planning, transport and environmental affairs) 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

516 863 
168 000 
108 671 

501 066 
168 000 
107 493 


793 534 

776 559 

Finance and economics development 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

630 031 
120 000 
114 908 

560 192 
120 000 
106 041 


864 939 

786 233 



4 

114 

771 

2 

270 

420 

12 

535 

206 

103 

001 

589 

9 

455 

163 

8 

222 

354 


43 

009 


41 

047 

1 

247 

649 

2 

720 

286 

4 

164 

807 

5 

613 

136 

14 

926 

499 

21 

602 

998 

20 

816 

101 

20 

565 

513 

24 

587 

149 

23 

063 

046 

1 

403 

161 

1 

316 

819 


24 

453 


31 

644 

10 

431 

352 

10 

107 

307 

1 

066 

812 

1 

040 

268 
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Figures in Rand 

2011 

2010 

25. Remuneration of councillors 



Executive Major 

371 242 

365 212 

Chief WHIP 

249 722 

277 520 

Mayoral Committee Members 

2 266 353 

2 136 960 

Speaker 

301 246 

290 814 

Councillors 

1 1 032 306 

9 171 558 

Councillors' pension contribution 

1 144 123 

2 227 885 


15 364 992 

14 469 949 

26. Debt impairment 



Debt impairment 

112 964 373 

91 402 923 

27. Investment revenue 



Dividend revenue 



Other financial asset 1 - Local 

7 006 

10 046 

Interest revenue 



Investments 

10 560 049 

7 211 307 


10 567 055 

7 221 353 

28. Depreciation and amortisation 



Property, plant and equipment 

37 843 084 

39 460 596 

29. Finance costs 



Non-current borrowings 

63 215 897 

55 584 659 

Finance leases 

233 221 

292 687 

Bank 

8817 

_ 

Other interest paid 

6 556 000 

- 


70 013 935 

55 877 346 

30. Auditors' remuneration 



Fees 

1 904 985 

1 708 826 

31. Contracted services 



Fleet Services 

1 420 693 

2 719 364 

Operating Leases 

5 305 815 

9 595 863 

Specialist Services 

17 205 649 

13 078 594 

Other Contractors 

23 593 165 

29 307 638 


47 525 322 

54 701 459 

32. Bulk purchases 



Electricity 

273 782 353 

173 207 600 

Water 

17 197 265 

9 463 519 


290 979 618 

182 671 119 
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33. Cash generated from operations 

Surplus / (deficit) 

Adjustments for: 

Depreciation and amortisation 
Loss on sale of assets and liabilities 
Fair value adjustments 
Finance costs - Finance leases 
Debt impairment 
Movements in provisions 
Finance costs - finance leases 
Changes in working capital: 

Inventories 

Trade and other receivables from exchange transactions 
Other receivables from non-exchange transactions 
Consumer debtors 

Trade and other payables from exchange transactions 
VAT 

Unspent conditional grants and receipts 
Consumer deposits 


34. Commitments 

Operating leases - as lessee (expense) 

Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 


2011 2010 


(28 240 762) 

37 843 084 
(15 913) 
(495 785) 
233 221 
112 964 373 
9 589 000 


1 180 820 
(39 912) 

(121 512 688) 
53 732 591 
(9 726 232) 
95 345 456 
1 601 180 

152 458 433 


38 486 269 

39 460 596 

(634 480) 
292 687 
91 402 923 
11 738 000 
251 266 

(625 301) 

29 621 
(92 017 231) 
8 937 869 
(30 489 641 ) 
11 647 159 
389 426 


78 869 163 


111 551 


111 551 


566 357 
349 174 

915 531 
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35. Contingencies 


TheWunicipa'ity.rBceived summons form Bridget Ranaana for R100 000, in which the Plaintiff alleged in their particulars of 
claim that her minor child suffered serious injuries (electrocuted) as result of the Municipality's negligence to take care of the 
electricity wires (illegal connections) on the road of Phase 3 at Oukasie. 


Municipality is summoned for R1 
Resources to the Municipality. 


011652.20 for the professional services rendered by the Dombo, Du Plessis & Nzhelele 


The Municipality is summoned by Eagles Landing Home Owners Association for expenses to the amount of R350 746 63 
incurred in respect of the operation and maintenance of the Eagles Landing Sewage Treatment Plant. 

Elsabie Christina Vivian is claiming from the Municipality R50 000,00 for an injuries she suffered and medical expenses she 
incurred as a result of falling down and injured the whole of her left side due to faulty in the road at 33 Murray Street, Brits. 

Summons issued by GR Makopo CC against the Municipality for the payment of R4 009 584.55 which is alleqed to be 
compensation for breach of contract by the Municipality. 


issued by Hloyisane Electrical Technologies against the Municipality claiming payment in the amount of R5 098 
901.94 which is alleged to be for the service rendered to the Municipality. 

Mogolola Mokoka & Associates Consulting Engineering Services CC issued summons in the amount of R9 113 580.62 for 
services which is alleged to have been rendered to the Municipality. 

The Municipality has been summoned by Murangaphanda Investment Holdings (PTY) LTD to pay R3 981 675.73 in respect of 
the written agreement entered into with the Plaintiff being that the Plaintiff will audit the Municipality books by conducting VAT 
and Accounts review for the period between August 2009 and May 2010. 

Nchebe Consulting CC issued summons claiming an amount of R13 071 380.89 which is for professional service which is 
alleged to have been rendered to the Municipality. 

Phaphiri Business Enterprise CC sued the Municipality for an amount of R2 467 958.80 which is alleged to be a shortfall for 
payment of services rendered from April 2006 to March 2008 for .the removal service in the households, businesses, service 
container and street cleaning and removal of illegally dumped waste and this refers to those services at the eastern side of the 
Hartbeespoort. 

Qubekela Projects were appointed by the Municipality on 18 Mach 2009 for the construction of Oukasie Road. Qubekela 
performed all the work until November 2009. The engineer, Bigen Africa, issued a payment certificate in terms of which the 
amount of R950 000.00 was due and payable to Qubekela. The amount has been settled during 2012 financial year. 

Sebata served Summons on Madibeng Municipality demanding payment of R607 835.77 and R39 576.63 per month from 1 
February 2010 to last date of termination and return of the Sebata Financial Management System. 

Contingent assets 

The municipality and Centuria entered in to settlement agreement with Michael Night Properties in terms of which the 
municipality and Centuria will jointly and severally liable to pay the amount of R3 000 000 to Michael Night Properties. The 
municipality paid the amount of R3 000 000 as well as interest and legal costs to Michael Night Properties amounting to R209 


Summons was issued for the payment of R1.500 000. and R104 828.02 being a portion of the settlement agreement and 
interest incurred and default judgment obtained against Centuria. 

The Municipality is claiming R6 000 000 against Cosmos Ridge (PTY) LTD which is an amount to be incurred by the 
Municipality in providing outstanding services that the developer, Cosmos Ridge (PTY) LTD failed to provide at Cosmos Ridge. 

Claim for loss suffered by the Municipality due to following 

1 . Sale of premature policies below the surrender value in the amount of R243 234. 70. 

2. Overcharged commission amounting to R1 746 836. 20 and 

3. Damages for unpaid proceeds of sale in the amount of R962 527. 78. 
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36. Related parties 
Relationships 

Accounting Officer Refer to accountjng officer , s repo|1 

37. Prior period errors 


2010 


In the investment note, the Old Mutual policy was understated with R269 634 in the previous year and the 
deposit was overstated with the same amount due to misclassification. The error has been corrected with 
financial statements. 


Old Mutual fixed 
no effect on the 


• The monthly charges on the unit trust accounts was not accounted for. 

• Interest on the DBSA loans were not accounted for. 

• Reversed reserves that were not cash back to accumulated surplus. 

• Accounted for creditor transactions not processed. 

• No provision has been made for 13th cheques. 

• Retentions were accounted for that did not exist. 

• Not all finance leases were accounted for. 

• Operating leases were classified as finance leases. 

• Not all unspent grants were accounted for. 

A settlement agreement was entered into with one of the creditors. The reduction in account was not taken 
into account. 


The correction of the error(s) results in adjustments as follows: 


Statement of financial position 

Other financial assets 
Other financial liabilities 
Trade and other payables 
Trade and other receivables 
Finance leases 
Other liabilities 
VAT 

Opening Accumualted Surplus or Deficit 
Reserves 

Statement of Financial Performance 

Revenue 

General expenses 
Interet paid 
Employee costs 

38. Risk management 


(142 368) 
(3 233 388) 
63 076 349 
(171 767) 
(1 880 846) 
(11 147 159) 
3 564 408 
(891 084 668) 
857 141 723 


11 147 159 
(34 627 912) 

3 274 809 

4 083 660 


Liquidity risk 


The municipality’s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 

Interest rate risk 


The municipality is not exposed to interest rate riskon itas financial liabilities. All the municipalities interest bearing external loan 
liabilities, as set out in Appendix A, have fixed interest rates. 
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38. Risk management (continued) 

Credit risk 

m^orbanks° nSiStS mai "' y ° f deposits ’ 035,1 equivalents a "d consumer debtors. The municipality only deposits cash with 

Credit risk relating to consumer debtors is managed in accordance with Council's credit control and debt collection doNcv The 
couna s credit exposure is spread over a large number and wide variety of consumers. 

particular sector or geographical area. Adequate provision has been made for antisipated bad and doubtful debts. V 

39. Going concern 


a ™ ual finan <r ia j statements have been prepared on the basis of accounting policies applicable to a going concern This 

MahiMtiec r Um r S tha / w ndS , WI be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. 


40. Unauthorised expenditure 

Overspending on operating expenses 


54 960 635 


41. Additional disclosure in terms of Municipal Finance Management Act 
PAYE and UIF 


Current year fee 
Amount paid 


37 307 204 38 251 775 

(37 307 204) (38 251 775) 


Pension and Medical Aid Deductions 


Opening balance 

Current year fee 

Amount paid - current year 

Amount paid - previous years 

48 752 
56 710 388 
(56 710 388) 
(48 752) 

53 040 640 
(52 991 888) 


- 

48 752 

VAT 



VAT receivable 

15 298 580 

5 572 348 


VAT output payables and VAT input receivables are shown in note . 
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MADIBENG LOCAL MUNICIPALITY 
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Infrastructure Finance Corporation 16 000 000 2 704 000 18 704 000 

(INCA) 

Public investment Corporation 444 294 1 23 57 644 406 26 668 000 475 270 529 

484 316 029 63 215 897 51 969194 495 562 732 
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Segmental Statement of Financial Performance for the year ended 
Prior Year 2010 Current Year 2011 


Actual Actual Surplus 

Income Expenditure /(Deficit) 

Rand Rand Rand 


Actual Actual Surplus 

Income Expenditure /(Deficit) 

Rand Rand Rand 


Municipality 


393 963 391 

1 1 946 888 

427 

25 611 669 

12 449 288 
956 651 

3 990 410 
106 326 846 
242 292 736 


46 207 808 
264 614 241 

43 040 546 

7 763 825 
31 677 235 

47 063 551 
30 330 926 
36 750 709 
75 158 863 

175 675 054 
1 403 756 


797 538 306 759 686 514 


(46 207 808) Executive & Council/Mayor and Council 
129 349 150 Finance & Admin/Finance 
(31 093 658) Planning and Development/Economic 
Development/Plan 
(7 763 398) Health/Clinics 
(6 065 566) Comm. & Social/Libraries and archives 
(34 614 263) Public Safety/Police 
(29 374 275) Sport and Recreation 
(32 760 299) Road Transport/Roads 
31 167 983 Water/Water Distribution 
66 617 682 Electricity /Electricity Distribution 
(1 403 756) Other/Air Transport 

37 851 792 

Municipal Owned Entities 
Other charges 


447 

834 

427 

2 

057 

868 

27 

065 

569 

13 

275 

111 

1 

042 

564 

5 

885 

748 

74 

895 

793 

264 

830 

646 


36 

158 

057 

318 

141 

864 

16 

471 

125 

7 

868 

325 

40 

920 

978 

43 

584 

533 

32 

648 

051 

27 

795 

615 

35 

940 

987 

293 

609 

807 


876 

852 


(36 158 057) 
129 692 563 
(14 413 257) 

(7 868 325) 
(13 855 409) 
(30 309 422) 
(31 605 487) 
(21 909 867) 
38 954 806 
(28 779 161) 
(876 852) 


836 887 726 854 016 194 (17128 468) 


797 538 306 759 686 514 37 851 792 Municipality 836 887 726 854 016 194 (17 128 468) 

797 538 306 759 686 514 37 851 792 Total 836 887 726 854 016 194 (17 128 468) 
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Actual versus Budget(Revenue and Expenditure) for the year ended 30 June 

2011 


Revenue 

Property rates 
Service charges 
Rental of facilities and 
equipment 

Interest received (trading 
Fines 

Licences and permits 
Government grants & 
subsidies 

Income from agency fees 
Other income 
Interest received - 
investment 
Dividends received 


Expenses 

Personnel 
Remuneration of 
councillors 
Depreciation 
Finance costs 
Debt impairment 
Repairs and maintenance 
Bulk purchases 
Contracted Services 
General Expenses 

Other revenue and costs 

Gain or loss on disposal 
of assets and liabilities 
Fair value adjustments 

Net surplus/ (deficit) for 
the year 


Current year 

* Current year 




2011 

2011 




Act. Bal. 

Bud. Amt 

Variance 


Explanation of Significant Variances 

Rand 

Rand 

Rand 

Var 

greater than 10% versus Budget 

138 402 499 

117 408 108 

20 994 391 

17.9 


348 285 396 

236 255 150 

112 030 246 

47.4 


893 968 

(50 000 ) 

943 968 

1 887 . 9 ) 


) 36 721 506 

5 920 296 

30 801 210 

520.3 


765 857 

- 

765 857 

_ 


4 120 380 

- 

4 120 380 

_ 


274 41 1 756 

229 761 858 

44 649 898 

19.4 


i 8 182 056 

_ 

8 182 056 



14 521 340 

764 948 

13 756 392 

1 798.3 


10 560 049 

- 

10 560 049 

- 


7 006 

- 

7 006 

_ 


836 871 813 

590 060 360 ; 

246 811 453 

41.8 


(204 816 131 )(1 88 010 165 ) 

(16 805 966 ) 

8.9 


(15 364 992 ) 

(15 808 048 ) 

443 056 

( 2 . 8 ) 


(37 843 084 ) 

(36 000 000 ) 

(1 843 084 ) 

5.1 


(70 013 935 ) 

(34 833 930 ) 

(35 180 005 ) 

101.0 


(112 964 373 ) 

- (112 964 373 ) 

_ 


(12 746 560 ) 

(22 764 226 ) 

10 017 666 

( 44 . 0 ) 


(290 979 61 8)(1 97 469 221 ) 

(93 510 397 ) 

47.4 


(47 525 322 ) 

(45 540 640 ) 

(1 984 682 ) 

4.4 


(73 370 255)(829 430 228 ) 756 059 973 

( 91 . 2 ) 


(865 624 270 ) 

369 856 458 ) 504 232 188 

( 36 . 8 ) 


15 913 

- 

15913 

- 


495 785 

_ 

495 785 



511 698 


511 698 

- 


(28 240 759)(779 796 098 ) 751 555 339 

( 96 . 4 ) 
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